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([DFW QDPH RI UHJLVWUDQW DV VSHFLILHG LQ LWV FKDUWHU

1 RUM &DUIR@D
6\ RURKHUMUMGRIRQ R! IGFRUSRUDMIRQ RURU DQ] DIRQ .5 6 HP SE\ HUIGHQMEDMRQ QXP EHU
1 (® 6WHHW
* LHHQVERWR 1 RUM &DURIQD
$ GEUHW Rl SUGFISDOH, HRXWYH RIIEHV
5 HI MADQV \MBISKRGH Q<P EHU IQFOGEQ) DUHD FRGH
6HFXULWLHY UHJLVWHUHG SXUV%PWW WR 6HFWLRQ E RI WKH
7LWOH RI HDFK FODVV 7UDGLQJ V\PERO|V 1DPH RI HDFK H[FKDQJH RQ ZKLFK |

&RPPRQ 6WRFN QR SDU YDOXH T% 1HZ<RUN 6WRFN ([FKDQJH

, QG LFDRKH PN UAK HWWHKWBHJ L VW KIDQMOBI@® S RIHAMMX WRHEL OB\ HFWLRQ G RWKaHF X U I( W KHD\QS H® | GXUMXBHUHFHGL
PRQWKYV RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW ZDV UHTXLUHG WR ILOH VXFK UKBRUWRZ [

, QG LADRAKH P UAK HWWHKUH J L V WI\D)XQEN L W @/HHFEW U R @ H DWW DU DFW)DOHH T X WBRHE X E P L W XWHGVDERXW H RI5HJ X O DBWTL R Q
RI WKLV FKDSWHU GXULQJ WKH SUHFHGLQJ PRQWKY RU IRU VXFK VKRUWHU<BHMULRG WKDW WKH UHJLVWU

,QGLFD\WKH PN UNKHW WHKWHHJILVWDDQWIHFHOHUDMBIEEEFFHOHILMBIBE Q DFFHOHOUBWPH® OHIR IAVRPGD QW HPHUJIQR Z
FRPSD@HH WKH GHILQLWLRQV RI 3*CDU §FH @H & B SWHPEINDBHEUIW D $RIU W DGIHRPIEDDQJ JURZWK FRPSDQ\ LQ BKW/H

/I DUJH DFFHOH®DWHGFIRIDGIWUDWHG ILORQ DFFHOHUDWHG ILEPHDBDOHU UHSRUWLQJ FRPBBWQILQJ JURZWHK F

JIDHPHUJLQRZMR® S DRQ G L EDRKIFN D UINW KUHH J L V WD Q WFQRWER V M/ KHH{ W H QW8 H B Q BIMUILR@R P S O AIQMIKQQ H R W H Y L MH® Q
DFFRXQWLQJ VWDQGDUGY SURYLGHG SXUVXDSPM WR 6HFWLRQ D RI WKH ([FKDQJH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHO®FRRMID Q\RIDV GHILQHG LQ 5XOH E RI W
7KH QXPEHU RI VKDUHV RI &RPPRQ 6WRFN RI WKH UHJLVWUDQW RXWVWDQGLQJ DV RI 0D\ ZDV
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7DEOH RI &RQWHQWYV

3DJH
3 2 RWP

WP ) ICDCAIDCE\BMMWP HON' 8 CDXGIMG
& ROVRIEDWMG YDDQFH 6 KHHW 0 DK ' HFHPEHU  DOGO DK
& ROVRIEDWG 6 WP HOW R 2 SHIMROV 7 KUHH P ROKV HOCHG 0 DK DOGO DK
& ROVRIEDWG 6 WP HOW R & RP SIHKHOMYH . CFRP H 7 KUHH P RONV HOCHG 0 DUFK DOGO DK
& ROVRIEDIMG 6 \BMWP HON R & DVK ) BZV_7KUH P ROKV HOGHG 0 DIFK DOGO DK
& ROVRIEDWMG 6 \BAMP HON R ( TXIW 7 KUHH P ROV HOGHG 0 DURK DOGO DK

L RMV\R & RORIEDIMG) (CDCFIDGH WP HOW
WP 0 DCDIHP HOWY/' IVEXWIRO DOGS CDOVY R ) ICDOFIDCR ROGMRO DG 'S HVXOV Rl 2 SHINRDY
WP 4 XDOMMYH DOG 4 XDOMMYH ' WFRVXUHY DERXW) DUNHVE IVN
WP & ROARY DAG 3 URFHEXUWHV

3DUN, 2 2 WHU,QRWP DWRQ

WP/ H)DCB URFHHAQIV
WP $ 5IWN) DARY
WP 8 QUHIIMMIG 6 DBV R ( TXIW 6 HEXUMHY DOG 8 VH R 3 URFHHGY
WP 2 \WHU.QRP DIRQ
WP ([KIEW
6L QDMWY
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.217225 %5%$1'6 ,1&
&RQVROLGDWHG %DODQFH 6KHHWYV
8QDXGLWHG

,Q WKRXVDQGV H[FHSW VKDUH DPRXQWYV

$66(76

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

$FFRXQWYV UHFHLYDEOH QHW

L, QYHQWRULHV

3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWV
&XUUHQW DVVHWV RI GLVFRQWLQXHG RSHUDWLRQV
7ZRWDO FXUUHQW DVVHWYV

3URSHEBWDQW DQG HTXLSPHQW QHW

2SHUDWLQJ OHDVH DVVHWYV

,QWDQJLEOH DVVHWY QHW

*RRGZLOO

2WKHU DVVHWYV

2WKHU DVVHWY RI GLVFRQWLQXHG RSHUDWLRQV
727%/ $66(76

/,$%,/,7,86" (48,7<

&XUUHQW OLDELOLWLHYV

&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW
$FFRXQWV SD\DEOH

$FFUXHG DQG RWKHU FXUUHQW OLDELOLWLHYV
2SHUDWLQJ OHDVH OLDELOLWLHY FXUUHQW
&XUUHQW OLDELOLWLHYV RI GLVFRQWLQXHG RSHUDWLR
7RWDO FXUUHQW OLDELOLWLHV

2SHUDWLQJ OHDVH OLDELOLWLHY QRQFXUUHQW
2WKHU OLDELOLWLHV

/IRQJ WHUP GHEW

2WKHU OLDELOLWLHV RI GLVFRQWLQXHG RSHUDWLRQV
7RWDO OLDELOLWLHV

&RPPLWPHQWYV DQG FRQWLQJHQFLHV

(TXLW\

3UHIHUUH® RSMRIFNDOXH VKDUHV DXWRRUKPHG YV RXW VW

0DUFK "HFHPEHU DQG 0DUFK

&RPPRQ 6WREMNU YDOXH VKDUHV DXWKREDWHEY RXWVWI
DW ODUFK DW 'HFHPEHU DQGDW ODUFK

H
$GGLWLRQDO SDLG LQ FDSLWDO
5HWDLQHG HDUQLQJV
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVV

7ZRWDO HTXLW\

ODUFK

"HFHPEHU

ODUFK

DV

DQGLQJ DW

QGLQJ RI

2

2

72781 1,$%,/,7,$6" (48,7<

6HH DFFRPSDQ\LQJ QRWHV WR XQDXGLWHG FRQVROLGDWHG

. RORRIADQDY ,GF 4 )< )RP 4

ILQDQFLDO VWDWHPHQWYV




.217225 %5%$1'6 ,1&
&RQVROLGDWHG 6WDWHPHQWYV RI 2SHUDWLRQV
8QDXGLWHG

7KUHH ORQWKYV (QGHG 0D/

,Q WKRXVDQGV H[FHSW SHU VKDUH DPRXQWV
1HW UHYHQXHV
&RVWV DQG RSHUDWLQJ H[SHQVHV
&RVW RI JRRGV VROG
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
7JRWDO FRVWV DQG RSHUDWLQJ H[SHQVHYV
2SHUDWLQJ LQFRPH
,QWHUHVW H[SHQVH
,QWHUHVW LQFRPH
2WKHU H[SHQVH QHW
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD[HV
,QFRPH WD[HV
,QFRPH IURP HTXLW\ PHWKRG LQYHVWPHQW 2
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]
1HW LQFRPH

(DUQLQJV SHU FRPPRQ VKDUH EDVLF
&RQWLQXLQJ RSHUDWLRQV

‘LVFRQWLQXHG RSHUDWLRQV

7RWDO HDUQLQJV SHU FRPPRQ VKDUH EDVLF

(DUQLQJV SHU FRPPRQ VKDUH GLOXWHG
&RQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV

7RWDO HDUQLQJV SHU FRPPRQ VKDUH GLOXWHG

:HLIJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ
%DVLF
'LOXWHG

6HH DFFRPSDQ\LQJ QRWHV WR XQDXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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&RQVROLGDWHG 6WDWHPHQWY RI &RPSUHKHQVLYH ,QFRPH
8QDXGLWHG

7KUHH ORQWKYV (QGHG 0D

,Q WKRXVDQGV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQYV

2WKHU FRPSUHKHQVLYH LQFRPH

1HW FKDQJH LQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ

1HW FKDQJH LQ GHILQHG EHQHILW SHQVLRQ SODQV

1HW FKDQJH LQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH QHW RI UHODWHG WD[HV
&RPSUHKHQVLYH LQFRPH

6HH DFFRPSDQ\LQJ QRWHV WR XQDXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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&RQVROLGDWHG 6WDWHPHQWYV RI &DVK )ORZV
8QDXGLWHG

7KUHH ORQWKYV (QGHG 0D

,Q WKRXVDQGV
23(5%$7,1*$&7,9,7,(6
1HW LQFRPH
,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV QHW RI WD]
$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH WR FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ
6WRFN EDVHG FRPSHQVDWLRQ
3URYLVLRQ IRU GRXEWIXO DFFRXQWYV
2WKHU
&KDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELIORWN.HY QHW RI EXVLQHVV DFTXLVLWLRQ HI
$FFRXQWY UHFHLYDEOH
,QYHQWRULHV
$FFRXQWV SD\DEOH
,QFRPH WD[HV
$FFUXHG DQG RWKHU FXUUHQW OLDELOLWLHV
2WKHU DVVHWY DQG OLDELOLWLHV
&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHY FRQWLQXLQJ RSHUDWLRQV
&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHY GLVFRQWLQXHG RSHUDW[LRQV
&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV
,19(67,1$&7,9,7,(6
3URSHEBWDQW DQG HTXLSPHQW H[SHQGLWXUHV
&DSLWDOL]JHG FRPSXWHU VRIWZDUH

SBURFHHGV IURP VDOH RI DVVHWYV 2
BURFHHGV IURP GHIHUUHG SXUFKDVH SULFH VHWWOHPHQWYV 2
2WKHU

&DVK SURYLGHG XVHG E\ LQYHVWLQJ DFWLYLWLHV FRQWLQXLQJ RSHUDWLRQV
&DVK XVHG E\ LQYHVWLQJ DFWLYLWLHV GLVFRQWLQXHG RSHUDWLRQV
&DVK SURYLGHG XVHG E\ LQYHVWLQJ DFWLYLWLHV
),1$1&,1%$&7,9,7,(6

%RUURZLQJV XQGHU UHYROYLQJ FUHGLW IDFLOLW\ 2
5HSD\PHQWYV XQGHU UHYROYLQJ FUHGLW IDFLOLW\ 2
5HSD\PHQWYV RI WHUP ORDQ 2

5HSXUFKDVHV RI &RPPRQ 6WRFN 2

'LYLGHQGV SDLG
6KDUHV ZLWKKHOG IRU WD[HV QHW RI SURFHHGV IURP LVVXDQFH RI &RPPRQ 6WRFN
&DVK XVHG E\ ILQDQFLQJ DFWLYLWLHV
(IHFW RI IRUHLJQ FXUUHQF\ UDWH FKDQJHV RQ FDVK DQG FDVK HTXLYDOHQWV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV *# EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWYV + HQG RI SHULRG

6HH DFFRPSDQ\LQJ QRWHV WR XQDXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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&RQVROLGDWHG 6WDWHPHQWYV RI (TXLW\
8QDXGLWHG

&RP P RQ6\RFN

$ GEMRQDCB DIG $FFXP XOWG 2 WHU
@ WKRXVDOGY HIFHSW SHU VKDUH DPRXQWY 6 KDUHV $P RXQW 1Q &DSMIO 5HEIQHG ( DLQIQIV  &RP SUKHQVIYH/ RW 7R TXIW
YDOQFH ' HFHP EHU 2
1 HAGFRP H 2 2 2 2
6\REN EDVHG FRP SHODIRQ QHW 2 2
2 \KHUFRP SUHKHQUYH IGFRP H 2 2 2 2
' IMIGHQGV RQ&RP P RQ6\RFN SHUVKDIH 2 2 2 2
5 HSXUFKDVHV Rl &RP P RQ6\RFN IQFOIGIQY H FIVH\B[ 2 2 2
%DOQFH 0 DUFK 2
&RP P RQ6RFN
$ GGMRQDCB DIG $ FFXP XOWG 2 WHU
6 KDUHV $P RXQV 1Q &DSLMIO 5HBIQHG ( DRIV &RP SUKHOVYH/ RW 7R TXIW

,Q WKRXVDQGV H[FHSW SHU VKDUH DPRXQWV
YDDQFH ' HFHP EHU

1 HWGFRP H

6\RFN EDVHG FRP SHQUDIRQ GHW

2 WHUFRP SUHKHOWYH IGFRP H

" IYIGHQGV RQ&RP P RQ6\RFN SHUVKDUH
%DDQFH 0 DUFK

2
2
2
2
2
2

6HH DFFRPSDQ\LQJ QRWHV WR XQDXGLWHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
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IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
8QDXGLWHG

127( 2 U$6,62) 35(6(17$7,21
'"HVFULSWLRQ RI %XVLQHVV

.RQW BRI Q®VF FRO O HZWWYMOE VLG LDRQWRRKKERPSDQXH XVRURXU \DJO R ELOH\DVE\STHIRIDS D QL WIS R U W ORHEBLR K URHW K
ZR U OBRY MF R FLRFQ V X FEERID Q GIVD Q JO HHUA DQGH O OD Q VVHRK HXRP SD GH V L JBIVQ X | D F WSULRMFEW H OIDQV® L F H QVS-B\D URRW ZBIQ
DFFHVVRWLHP\DKIGR XBU D Q B P HAX ($ U R G YOFMAR @ GV K8-Q L WGAV® W BI\6 D Q GQ W H U Q DSVULLRPQIM® QX U R DH. G GONQ &I U L F 0 ($
$VLD 3DFLSIGF THBGG 1ROPHBLFDV UHJIIDRQAR OLFHQVH WKH XVH RI RXU EUDQGV LQ FHUWDLQ UHJLRQV

7KHRPSD Q3 UWR G ORMR VK U RXKIRKOHDRGHUHFW W R FFKRIQY/QEGIVP DK ORXD KR H U F K DROVWWGIRGRES R U WR RG/W R WISW F L\D\@ R
GHSDUWRHRUWRP SDQ\ RS H/WDRNHID F H VY HRALRUWIPNG HSHQ G HQ W BD R B BUDMRKEISW L QH VYV W RWEKURKIHERWNZBRG QLI F
EXVLQHVVHY DQG RQOLQH LQFOXGLQJ G kHOD O PHXWEINHSDIAHR S HU RWIHED WRXBRXJK D MRLQW YHQWXUH DU

30DQQHG 'LYHVWLWXWKVRIQWYW /HH

7KH.RPSDBRPPHQMPHN® G RFIRUMWWREBBEUDQG G VVRFLEXWH® MWKAH Bl E X VL Q HO/XU WOKIH UVXWD URVIHU  ZLVDKH[SHF W BY
FRP SO HWLILQIQ VB KW LIRMF D O $ W KHQ B MW K HUVD URMHU W KR P SD@A\WH UPWREWH HEXVLQRHWHOG IRD QALY R QR EGXDE
D FF R X QFULLQVISIFUALADU G LVQKIEM V HDAQVG L D E LROIMWKIHHEYE X VL QBIV M H S R IDWKIEO G | R U QWB@RIP SD QE VOD Y RH HIW® CSHU L BG M V H C
$GGLWLREERRSB\D QM S R WG E X VL QG VFR Q R SE XID@®Q RWWD W HR IRG WV D W QRQ/\D W HR If Q WKJ R ZR/D 6 U LRGNV H G WIH®
IRWHVR KERPSDQL YD QFWD® HEPGQWNAW P 4 IRDGGLWLRIGDE TWHRBE XV L QHDAB U H Y L RIXNEGRWDWIH/GI S D LRCEM i) DWAHLIP HLARWX
ILQDQFLDO VWDWHPHQWYV

6DOH Rl WKH 5RF NS %UDHEIVIRFLDWHG %XVLQHVV

2Q0DUFK WKSRPSDBRP SO IDWHG Q V IVFRRMIBRRRR FN5HS X E@UP QG BV VR F LIDXWWH G HK/M: R P SDGMH W H U RLIQIHGHL Y H V \R 5\ K N
5HSXEGLEGRMH HWKGL VFR Q \R SG X ID@® E RRX QAW L QOHUA RHH V XRIBRY¥ N5 H S X E O UEQ F O X @G RIFRIRPR QW L R S HQ D W IKRIGWK KAKD R |
GLVSRVLWLRQ

$FTXLVLWLRQ RI +HOO\ +DQVHOQ

2Q0D\ ZHFRP S O NWYIHFST X L VR MH.G¥@\ Q V HIDK $IF T X L V L IVQ W @UHH V XROR/GWH U D WD REHVHLAD F O X @H®&R P SD QL @ D QFW D HY? HQ
WKDW GDWH RWHMR WKRH &RPSDQ\ V ILQDQFLDO VWDWHPHQWY LQ WKLV JRGPFTXUVIRULRGGLWLRQDO LQIRUPDYV

J)LVFBHDU

7TKHKRPSDRSHUDQBWS ROMLY J ZHHNVRAREBDNQ G IRQW KeD W X FOIRMWRWHPEHWRIHD RKDSFFRUG WX P 4 SUH V H\QKMHW
TXDURMWKERPSDQLVREOHQGLQ®DU\ ILVFDO ZKLRRD ZHHINVREOYUYRBUHVHQ®WOWIRKGHYHL@M I HUHWQEHVLRQGI
ODUFK '"HFHPEHU DQG ODUFK FRUUHVSRQGSWRONVKH ILV-EIXXBHULRGV W@GHED UFK UHVSHFW

ODFURHFRQRPLF (QYLURQPHQW

*OREMIDF URHFRBOR@G E W IKBEQ W LW RPISDW &R P S D G X U MOKIH UTVWD URMHU LQF O XGRS R OILR\SLIFFOWR B/IXG SFK\D L QV XHYFR Q V
FRQVXBHIP D FRQWLGNAGLQHUWWWD WB@®QJRUQXFW X DQWRBRBFXQY U HYFK D QUBWHYE Q1 0 DWURDREBBEUR HF R QRS VOV
LQIOXHQFH FRQVXPHU GHPDQG

*HRSROLWSBPWVYVMURWKSH6 ,UDRR QIRDFW) FUHRYAB U W [ DGEDUIDGHE U D Q V S REDMDVELXBED RRAS H U G MUHLFGY KIAH J LRRER Q | €
RXWUX S SRKD DQ 6 UR GX ¥ B/L O DEIHD SW F PABE V U X SWRLIRICSVSU RX WKHL Y KIHUUH L J K MBOQ B Q H LFRR VIVQYG H O DWW XWX S S OLLQVESAU R G X IR
PRYHPHQW RI JRRGV

$VGLVFX\E\HHOGRWKHGE6 JIRYHUQFRQWLWRRYYW QLIERKDQWMEWWI UHLPH KHRQJRIL®@$S DFW O UDIWKD Q JIHY& Q FH U WHUIQW & K
RXWFRPHV RI WUDGH QHJRWLDWLRQV LV FRQWULEXWLQJ WR PDFURHFRQRPLF YRODWLOLW\

7K RPSDBRQV L GWMKLHPE DFEMW K H&HY H O R SR GMKBHV V X P S VDICREDAW L P OWHIK H O UH S DW K@D U W HQDOQWFWD®/ H B & DOWE X /R
OLP LW XD O OR ZCRIGFRIX EWFF® X Q@/WH Q¥DFOXD WO LRE V@M Ul B RQN L G H G B WHLLRUBV® O X DDADLARRY DI@BHD/O X HID V X U H RIQE M X
DVVHMSDLUHAMD®XDMARQWF KBV HBEB O R F DAMHHRIG W L Y IROWMKER P S D QK H/G J LL@QN W U XPE @ V8V F WRBS O L D IQWKIDS SO L ADED®
FRYHQD@WY &UHGLWHHP WM ILQABWHWWRKIRPSDQL@DQFED Y HPGVGNRW P 4 7 KH\DH/ V X P S\ IQRSQY'W L PRDVHK/D QD M) H :
HYH@®WFFRQBGGLWLREADEDWERQ UGH B UW KEPIS DEWKIHE R FR Q G L VB X R KXW ¥ B Q JF-DAK D YIM® G Y H UR/ SIDREQW K&R P S D QU HW XRD
RSHUDWLRQV ILQDQFLDO SRVLWLRQ DQG OLTXLGLW\

. RQRRUADQSY ,GF 4 )< )RP 4




.217225 %5%$1'6 ,1&
IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
8QDXGLWHG

2WKHU 5HFHQW "HYHOR®RIWQWY 8 6 7

‘XULQJ DQOWKEHJILQ@®LQJ WKH6E6 JRYHUQPOQOWIREERQWLYWRMGEWLJQLIERDQWMEWWI WIHJLEKLAK SD FWB\GRQY LUWRC
LPSRU@MEUXDU\ WKEH6 6XSUHRIXUWW XPUGK O WE I W VLR S R VXHIEG Wi, Q W H U Q DRHLIRIHIDER Q R BIRZHBFW, ((3 RQ@RRGPSRU
L Q W RBHD L VB MV® I/ I WWHQ D X W K Rl FFAGLLYGHYAD\O L, @ (B9 Q WL K IDIVE H HLQBH I H PAL Q WHMH F RTXGD URMH U, PP H G L D'W/® O RV KBEXIS U H&RIX
UXOLQJ WKH 8 6 JRYHUQP H\QWQGHW b B W\M GRQE & ARD WBHF W LRIY  Z MWIFKLK D Y HI EEFW Q/ LQFHIl YHEU XD U\

J QDUFK WKHG6&RXRMW H U Q DUADLGRH) VD V V XIH® U GGHLUU H BWBLEXIV W IDRMG R U GH BW H F ®% B\ RU R F H VX @ GWK H(3$ WDV L@ S U

W K& 3UHO HDQHGE\VWWRUR F HW36 W DO UHII X @G0 REZP &R UWRNXIE/PULIN XFED L:PVE H O LIHMEHU R E DAEKEHNZ L O B F RWIK H(3$ W DO U
SUH Y LSOV &D YWH F R J QR QHHGWH F H L WIDECOAHKGIR WUV F R YOHRUFR X QRVRLEGE | PLOMMRODUFK R@FRQVROE®NWHL QKMK U
PRQWHKQYGHBUFK ZHUHGXFRWWRRGREEDSSUR[LPDW QO OWRKU H V MEMISGIONRHY (38 WDIMR Q Q Y H QURRIMR X VW R ' H Q WH
W O UZH UMQ D F WGNMKWH FR)ED URIHU $GG LWL RBDIO®X MHGD UUWDORK QY HQR@EDQMBVWRIODUFK  E\ PLOOGRRVIIVSUHYLF
FDSLW DOARMI QY H QIKRIUBAR Q W L\P R HK\Q F H U VDIPLEHWRDKD O O FRXHMIBI@SW R S RW B G HIJ L PIHYF O XIBLDQILQ D \ E\W K&H 7W K\ W
QHZ 6HFWLRQV DWDDDVRH. GRRWIL®XH WR PRQUHORWHEG GMBHDIRSPHQW YV

%DVLV RI 3UHVHQWDWLRQ ,QWHULP )LQDQFLDO 6WDWHPHQWYV

7K FFRPSDQXQRAEGLOW BUQ B QWLIDW H AHDYEVHIU H S DLUMIFEF R U G DIQMKKLD VW U XFRRILFPQY DQBXOH  RI5 H J X O DAVLIRQG RY R
LQFORGRAWKIHQ | R U P D\ GRRVHIN TEKGEA JH Q H UD PROH S IVIHRR X QWLLQUIF LYW KN 6 *$$3 IRBRPSOH\Y B QW WDV H P, W WRYS L Q RE
PDQDJHPWGIW FRPSD Q)Q@IVWW D@ HP R QWG U FCOYIG H F X UDUG.IP X VWVEPHHFGH V WIRD b U @/\DWAKHH Q D QR \DIOW IHR/QRORNS\H U D WY QISR V
IORRW K&R P S DIRW KLH W ISHIUAL 8 GV H Q &/IHIGD Wi @ R W KMK LPHRH) WHKQUG BDU FK D UBIRGH F H V VIDQUALORR W H Y MADRIME HH [ S H F)
IRDQR W KHWY ISBILURRRIG LL VFD O 7KK QD X GILLVQID@WW D &/ H P KR XEMGH D@ R Q M X (ZAWHKRDEX G LRIV R O LLIGEMQMARE D &/ H P ® DOVVE@HK
&RPSDQ\ V$QQXIHBRRUIQRUP . IRWKHVABDWQGHEBQXDU\ D VL OHGMKGH F X UDWIGHKDQARPPLV\R@DQU FK $QQX
5HSRUW RQ )RUP

5HFHQMWERS WBIFERXQWLQJ 6WDQGDUGYV

,Q X0\  WKE6% VVXH6E )LQ D Q,FA\DVDU X P H Q WRARMHAESLLW  OHDVXUHR EQWGR W HR/SF FR X MAH LY D 8 @ R Q W §\D\FRW
ZKLARKQWURBSEENWLSBOILR Q&M@ L W DRWH QUEHIEG XFKA-R \DVY SR P S O HRIHWW L P B WH Q BRW YR F'X U UBIFORR XIQMAH L \DIERK) WD DV K
D ULVIUR® U D Q V DIFFLRRADRMHEG HBL7TR SLF 5HY H QUIRER Q W LZD ENOA/ W R PTHKUVX L G DI F WIIRWHV RB D EWJILQ QLWHEHPEH U

DQGQW HSHLLPL R GW KMLKRIY ® Q XUDHGS R USMILUQ R G VWX LG D QB W GRS WHBK&R P S D Q X U WOKIH UTVXAD URHU D Q GHH O H FW K& D F v
H[SHG LAHKLWIKO O RVKER P S D Y\R W L Q/IKFHK U U FHRXQ\G L\ MRIQYKEID O D YR MB DW EH VW L P BRQG L \R ¥ RIPKAHH P D L @ILGHL WAK U UBIRFAR X
UHFHLYDEOH DQG FRQWDGRBIWRLROHBIVG QRW KDYH D P DWW UILQDQLFAHIDF WWRDQV W R H QR S D Q\ |

5HFHQWO\ $¥FFRK@WLQJ 6WDQGDUGYV

L,QLRYHPEHU WK}$6%LVVXS$ES ,QFRFPBAVDWHPHQW?25&BRSWLIQHQYVARMH2([SHQVBJIJJUHIOWER®AV SXEWRSLF

‘LVDJJUHJIRMQARRBIVDWHFEBBQYVHVQGQDQXDU\ WK)S$6%LVV X$6®E L QFRBM DWHP H QW 2 5&IBSRSJWHKHIGMARRAH 2 ([ S H
‘LVDJJUHJDWERRV¥MXEWRSLF &ODULWK@JIHFWDWWH? KLYXLG D QFA X LAHAF O RVG H W DH [BHHRQ V! R U P DLW IFRXIGQ DH QIVR
PDQXIDFW{SHQMRSORFRHP S HQ V MW ISRI@! F DIVEQRVWD QDY E B WR U W L IIRW HR QLDIER P W D W HPLHXWWAH P M LVX L G D Q\EIHH F WILRLH V F
\HDUV EHJLQQLQJ DIWHU 'HFHPEHU DQG IRU LQWHULP SHULRGYV EHJLQQL X B | WRIRISTHFHBEHY QR W $6[B
ZLOO KDYH D PDWHULDO LPSDFW RQ LWV ILQDQFLDO VWDWHPHQWY EXW LW ZLOO UHTXLUH LQFUHDVHG GLV

LQ6HSWHPEHUWK)S6% VVXH6@ ,QWDQJLEOH VB RENGZHO?QQ W H 6 R DAOZ BBSHE WR SLF 7D U J HWPHS® R Y H PYARD MAF F R X QMR
L,QWHUQBRIBN\ZHAKL KR G H U QW KBH¥ F R X Q'R UQ W H U QVORD VX ZIBGIQ F U H DAKRHS H U D RIVDKUAHF R J QLY IGO®R € V L G @ LHLWDHPOWY K IRE
VRIW Z®MHH O R STKHHDXL. G D QVHHH F WILRYUL V ABIO LBVH J L Q QU OY'ME HP EH U DQGQ W FSHLLPL R BW MLKGRIY § Q XOHS R USHLUQ G WHIO U
DGRSWLRQ SHWP&RMBHD®\ LV FXUUHQWO\ HYDOXDWLQJ WKH LPSDFW WKDW DGRSWLRQ RI WKLV JXLGDQFH ZL

,Q6 HSWHPEHUW K)I$ 6 %L VV X$6@B '"HULYDWDBH\GJILQRSLF DQGHYHQMNHRERQWUDRAMKVWRPWRWBLF 'HULYDWERS
SHILQHPBQ®RR SSHOD UL I L ZBWHER Q UWIKVMHFR RHG H U L Y D AMARNEQ WEIQU VW R IQQV UMTKAHEAXY. G DIQWIHH FWIRYHVRBED EHWILQ QLWBHBHPE

D Q GQ W BHIUR. RIGV WIKRD/GIQ XIMHG R WIBWMIUQ B GWIKD UDOB R S 8 HR @ L WKAHARSP S DIOW X U U HQYW O X V\KLHRGBIDW D @R S R MRKQLVL G D
ZLOO KDYH RQ LWV ILQDQFLDO VWDWHPHQWY DQG GLVFORVXUHV
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JQLRYHPEHU WK)69%.VV X#6@ "HULYDWRBHGJIL@SLF +HGIFFRXQWSQRYHP HWAMQ F O X\GEHN BWHGG P M@EN $ UK
WKRHO D DQW®'S HU D RIKMIGADHF FRX QW LG DREBQKD GRIQ VL V IV GRS S GALIFROR H G DHF F R X QUAHITQXL U H PIKIKDXUL\G D QW IHH F WIIRMHVY R B D L
EHIJLQQLWBBHPEHU D Q GQ W IS IUR. RIGNV WIKGRD/GIQ XIS R LW UQ & GWID LDOB R S \8 HR @ L WKAKAREP S DIOW X U U HQND O X DAKLEREIDW Ky
DGRSWLRQ RI WKLV JXLGDQFH ZLOO KDYH RQ LWV ILQDQFLDO VWDWHPHQWY DQG GLVFORVXUHV

,QHFHPEHU WKKH6% VVX#6B8 ,QWHIHSRUWR®UF ZKLFODULQVARIUHISR LIGANVE O RVMIXHU H PPIQUWRW KD Y L JDEIL Q MWW

UHSRUWLGDRPMWIKGR G L | L ADQBLQRCD QFRIQYV L V IMW GRS S O L FROWVDLYRKPUHLSFR UAMWLDQRIG DULO/F H Q G PIHNQOMW H @/QRH B'S @/IKSYWJ H S D UDQ
SUHVHQWDWWHYQP Q¥ WDV H EMBRQAN R O LKL WWXQ S D Q BIE O L P QQIDAWFIR Q VLV WKIQ K LEBD QW¥HH F WILRUL V ABIO LBVH J L Q U QY

'"HFHPEHU D Q GQ W HWHILA RIGW MWIKERIGIQ YUHCG R WIBMIUQ B G VAHID UDDA R S8 HRI®@ L WKV REP S D QW X U U HOWD O X DAMMIEROSIDW WD @/R S R L
WKLV JXLGDQFH ZLOO KDYH RQ LWV ILQDQFLDO VWDWHPHQWY DQG GLVFORVXUHV

JQHFHPEHU WHK®69% VVX#6@ &RGLILEPWURYHP ERKMWMQFO X\ITHM BWHGG P N\ROD DRQIELP STDINLBXSYHRW 6 *$$3D Q
LPSURRIQVLVMNHOWKR G L | L FDRVR RIQQ G P IDGWE VBIWIVQR KR SD DB UHQ W H /&G P LIQDRVRIQ V L V WRIDUHIFND W DG S B G ALD/W KR @
LP 'S U RWKAHO D DIQWEWV D E LROH MV WIXQ E D RH X L G D QWFHH F WIIRUHV RBIO (BH JL Q QLYW HBHPEHU D Q GQ W FSWHLLPL R GW MMKRI® Q >
UH S R USMLUQ G WHKO UIDG R S VB IHRI@ L \WWHE & P S D QVF X U U HOWD@\X DWKIHD'S DWW D WR S VRIWR KL XL G D QEGO YRIQL W K Q D QF WDV H B¢
GLVFORVXUHV

127( 2 $66(76 +(/' )25 6%/ ( $1' ' ,6&217,18("' 23(5$7,216

7TKHRRPSDRRQWLQRRXWOWHWRP SRV IRMLVER UWWRDQ RXLIWAD O L J @ HVEKWW U D W BNIHF WQ GRY L W MRRIHGP LJHR ZWVEG H W XYW
VKDUHKROGHUV

7KH.RPSDBRPPHQPWG GHWRFRVUWWOREBBEUDQG OBV VR FLDXWH QG X W IMDKIH UMD URMHU  ZLVWKH[SHFW BRWRRS O HDMLWQDIQ V |
GXULQUFDO $W/KHQ B W KIH UVY/D URMHU W K&R P SDGM W H U RLIQIHKEH £ E X V L QRHHWH O G | R B U\ DDHBUGHDS R WWIKIM\GY HDVAD\B L D E LROW W
/HHEXVLQMKWOG | RUGVKRERHP SD QR DVO DQKHH RGO ULKRGNVHG®E GW L RGBIIDQ QB @H S U H \DY QW D WHILWWDIMR D YIP D MIRIb F
RQW K&R P SD QR S/H U D W IQREQY D QB H B RORFR U G LVOKEER P S D QH S R WWKHHGH E X V L QBIVOL V F R Q VRISGHUHDGN QRNQWIVH P H R NY 8 H U D \B IQF
VWDWHRIFQWR R ZR/D GG UL RGNV H @ WHI G V XROWKIH B E X V L QUKL V W R W IHFSIROUAWHNGH HV HJ P H QO R PBIRG L V F R Q W IS®I XD G0H R
WD[ ZDV PLOOLRQ DRIGOLRQ IRU WKH WKUHH PRQWKY HQGHG ODUFK DQG 0DUFK UHVSHFWLYHO\

"X UL@QKWKUPHRQWKYGHEBUFK  WKERPSDGHW H U RLKQIFVGHH F L WAL RXQU VDAHD OVHU D Q V IR FAWKIHRRDE X V L QADABW UL JJ H Y HQWO MT X L
LPSDLUWHOWLURR G ZWRE GHI L QEMIWO QUHMEBHGOR QJ MIWWHRMWVK/H HJH S R UVQLLIWIL P SD L U P KRQWIZHNUWH T X WURIKE H F R UDBVE
UHVR OWWHV\§ HQ JR UPHIGWRR WHW R/ KEHR P SD QL @D QFWD @& HPGVKWAVWU P 4 IRDGGLWGERWDEO D UGWKIGBRIS D L UWHY W HQ DWMRHK
/HHEXVLQHVV

&HUWPBRQSRBYWHKARGY Y HJ P HORW WV H Y L RXO/MR AB W KEH A EXVLQHRWHJIPHQMS R UNKIUBRBHGRWXDOIRIFEODV VLI ZEDW
G LVF R Q VRISGHUHDGE QREDW EH HQH S FEUVFHR QW L @ SHQD WRB G UL B G M V H Q R/BMKW K UMRIQ WHKKOWGWBUFK DQGDUFK SUHYLF
DOORFRWRLY PLOMLR® PLOOWRYSH FW¥HYHIOS R DWHRGRW R R G/\R @ & XYW D W H R IRGW VD W} R B\GWMK LAFRD WHKQ/G BEBUFK D Q
ODUFK SUHYLRMVODRFARVIRGE/ PLOCL®® PLOOWRQSHFVEHYMESRWWHKEO OLHIIHDR® G P LQ LV \W EIHQMER/X ¥ W D W H RHI
RSHUDWKRIQ¥ H Y L FXOVOCR FIRW BVB/UBIH S R ZWW B RQ S RD Q B/W KHH{S H Q \LIWVKWH J P HIQMAS R UUWMHLFQRIQ F LIOJ R W H/RIY K&R P SD QIL § D Q
VWDWHPHQWY LQ WKLV )RUP 4

6XPPDUL]HG 'LVFRQWLQXHG 2SHUDWLRQV )LQDQFLDO ,QIRUPDWLRQ
7KHR O O R DE/AXIP P D U M| KAWD M@ UQHP TR W K/H F E X V L QW KD'WHQ F O XL.@HGE R FUR G L VW L QRS D VOLHRMWDI QV K&R P SD QAWD W HR
RSHUDWLRQV
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7KUHH ORQWKY (QGHG 0D

,Q WKRXVDQGV

1HW UHYHQXHV

&RVW RI JRRGV VROG

BHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

,QWHUHVW LQFRPH

2WKHU H[SHQVH QHW

,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQV EHIRUH LQFRPH WD[HV
,QFRPH WD[HV

,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH FDUU\LQJ DPRXQWYV RI PDMRU FODVVHV RI DNVFHREHDQG CLQE& LOMLUNF

,Q WKRXVDQGV ODUFK ‘HFHPEHU ODUFK
&DVK DQG FDVK HTXLYDOHQWYV

$FFRXQWV UHFHLYDEOH QHW

,QYHQWRULHV

B3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWYV
7TRWDO FXUUHQW DVVHWYV RI GLVFRQWLQXHG RSHUDWLRQV
BURSHBWDQW DQG HTXLSPHQW QHW

2SHUDWLQJ OHDVH DVVHWYV

,QWDQJLEOH DVVHWV QHW

*RRGZLOO

2WKHU DVVHWYV

7RWDO RWKHU DVVHWV RI GLVFRQWLQXHG RSHUDWLRQV
7RWDO DVVHWV RI GLVFRQWLQXHG RSHUDWLRQV

$FFRXQWYV SD\DEOH

$FFUXHG DQG RWKHU FXUUHQW OLDELOLWLHYV
2SHUDWLQJ OHDVH OLDELOLWLHV FXUUHQW
7RWDO FXUUHQW OLDELOLWLHV RI GLVFRQWLQXHG RSHUDWLRQV
2SHUDWLQJ OHDVH OLDELOLWLHV QRQFXUUHQW
2WKHU OLDELOLWLHYV

7TRWDO RWKHU OLDELOLWLHV RI GLVFRQWLQXHG RSHUDWLRQV
7RWDO OLDELOLWLHV RI GLVFRQWLQXHG RSHUDWLRQV

127( 2 $&48,6,7,21

2Q)HEUXDU\  WK&RPSDRQW HUHEEG H | L Q DWULN H PHEDRTT X DGRV KLH/ V XTHEGRE X W V W V& G B@IS LRV 7U L D Q8 I 1 H W K H U SDIQK
O L P LOWHDER FOR.S\D D K L ALKV KSHD U HRQDAJ U RORSF R P S D QAL KR 8/H U IV \WHHH 0-0D Q VAHDQ G X V §VERU D Q'&XW L QUKIM UIV@VS H F RQXED UVRH UV W K
&RPSDQ\ HQWHUHG LQWR IRUHLJQ FXUUHQF\EH[F®&DRQ Hx B RQ & UDE VB\R WRMD/OLS' WR KHGJIH WKH SXUFKDVH

TKBFTXLVEWER® S O RV@WHDG WKEORVDQWHZLWBROVKRQVLGHIUMIRALR ELORBREGTXLYDMVORHQWPLO BLRQ@R O O7IKWB/X U F K
SULFH ZDV IXQGHG E\ LQGHEWHGTXKHW.0QODRG §RVRKDY KBQIEFHRRI UHIOHFWY ZRUNLQJ FDSLWDO DQG RWKHU F(

+HODQVHQD S U H P LIPR RIXOV GIRRAR UN ZED D @® GX VVRD S U H P LKIPL (LA X W GERIRIUZ G IS F TX LV VWD @R Y W RRHIQWH W UL VKR Q
DQGUR Z LRXW GIRR@R UN Z A D UN H@/RE D@E\L Y HU VR Q\WM RS R UW DEEQIRRHR J U D SKD W J RARGIWX PIHQUER L UG V W U LEKKH/R R §D
SHUIRUP@®GDOXWQGHEL 6HJIPHBMSRUWOEBR Q F O YGKMWAH 06D Q VAHEU DQWUH S R U WIDEFOHHIIG G L \E HEB BW H U RLIQIWEHK V v
EUDQG GRHV QRW PHHW WKH FULWHULD WR EH FRQVLGHUHG D UHSRUWDEOH VHJPHQW DQG LV UHSRUWHG L

. RQRRUIADQSY ,GF 4 )< )RP 4
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7KHHV XRIRBH U DR IVRKEF T X LV KW YRIQHIQQ F O X.@WMKER P S D QI\L § D QFWD @/ H ¥ H Q WHEHO R V'LIDQN IR W KM K URFRHQ WKKYG EBUFK ~ QH
UHYHQXHV DWW USEXXNLIVE @/H RIOR ZMIKMHMO LRQ DQG QHW LBPE®® HRID V

7KHROORWD@®IXH PD UMW KU HO L PEXQWARK SY HBE B O R FRIW KRIQW L P CDAYHDE0 XRHYV V HDFVT X LD ® G L D E LEDV.WKLFHBWBY K&1O R V 1IDQN R IW K
$FTXLVLWLRQ

.Q WKRXVDQGV 0D\
&DVK DQG FDVK HTXLYDOHQWYV

$FFRXQWV UHFHLYDEOH QHW

,QYHQWRULHV

3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWYV
3URSHBWDQW DQG HTXLSPHQW QHW

2SHUDWLQJ OHDVH DVVHWYV

,QWDQJLEOH DVVHWYV

"HIHUUHG LQFRPH WD[ DVVHWYV

2WKHU DVVHWYV

7JRWDO DVVHWYV DFTXLUHG

$FFRXQWV SD\DEOH

$FFUXHG DQG RWKHU FXUUHQW OLDELOLWLHYV
2SHUDWLQJ OHDVH OLDELOLWLHV FXUUHQW
2SHUDWLQJ OHDVH OLDELOLWLHV QRQFXUUHQW
'"HIHUUHG LQFRPH WD[ OLDELOLWLHV

2WKHU OLDELOLWLHV

7TRWDO OLDELOLWLHV DVVXPHG

1HW DVVHWYV DFTXLUHG
*RRGZLOO
3XUFKDVH SULFH

"X UL @KAH DV X U HPHIQMRGM X V WFPIHB M? D G W R/ KY-D O )RHW KIHV V HDWF ¥ X LV@IGL D E LIDLWKIPBNG G G L WLQRI@ D @ DW E /@ L6Q IE\HKEHO R V
"‘DW RV K&R P SDRD W H F R URGHDE/ X U H 8 H QMRGM X V WEPH\QXM@LAR @ F U HDRRIR G RIO0 P L O 0% RIQP DWHODMWERI N EQ .S L WDOH QIVR
GHIHUWHFRWID [ HKHWH DV X UHPHIBG M X V WRLHERMY YT D W HIUR DIFEQN KHWV D W H R RGWY D W KREGRWP S DIQW R Q W L Y RD@W KIHV V +
DFTXLD@GL D E LOOLWKIPHRG L P DUH.@DWRHKBH Q D O L RDLVQLERR@YV D W WDHQUBW V X POIIGD E LA ARLIUHOWKDEP\R X QY & L FID BRI $1U H O L PLLC
QDWXHKH ILQDO GHWHUPLQDWLRQ Rl WKH SXUFKDVH SULFH DOORFDWLRQ ZLOO EH FRPSOHWHG LQ WKH VHFF

*RRGZILDW W U L BVRNKDHE D XILZURHGN | RIHFHOED QVB QW KH. J QL IV FQIQWHIISY FWIRG LYVDU HV R @WHF T X L V 16\ ER @/ D @Q\GROD RIR\R G 2
ZDV DVVLIJQHG WR WKH +HOO\ +DQVHQ VHJPHQW DQG LV QRW GHGXFWLEOH IRU WD[ SXUSRVHYV

7K H H 06D Q VAHIX® GX VW U D G H PAZKWNPYD Q D J H PEHHON. MWRDV/YLHQ G H | DQ Y WIAYEH HQD O X0/~ PLO MLR® P LOOWR'DS H F \® K'Y W®
UHODWLRQVKLSYV KDYH ERHQOLIR@XBIGGDWUH EHLQJ DPRUWL]HG XVLQJHDY SAAH®RGUDWHG PHWKRG RYHU D
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7TKHROORWD®IXH PDUM KM DXGEWHRG RHV)XRIRBWHUD WRRIGRPSDRMFRQWLREHQD WDRDW VX PWHEW YEH T XL VKWER RX URQ
'"HFHPEHU ZKLFK LV WKH ILUVW GD\ RI ILVFDO \HDU

7KUHH ORQWKV (QGHG 0D

,Q WKRXVDQGV H[FHSW SHU VKDUH DPRXQWV

1HW UHYHQXHV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

(DUQLQJV SHU FRPPRQ VKDUH IURP FRQWLQXLQJ RSHUDWLRQV
%DVLF

"LOXWHG

7K HVSHU R U ALH V XZGHIWEAD V HRGH VW L P D@VBHV V X P S VE KR BPRD Q D J H PEHHQOAL HDYURBVA D V R QTDKEHIBHRY RUNH | OV KM V XWORIDRX B G YEHH HQH D O
KDGHEHHDFRPELGRBSD®X UMXSHULBRGNVHQWB GERGHFH V VIDQUGIORR IR XBR Q VR O WGHV\WRERSH U D WQRW YSWHH L R & M8 URR U F
UH VX QW IXGM X V WPH.PBIH OWRDGY H[ I8 W BIVIRIPQ F U H P ERWDRIDL@S XU F KDFFHR X Q@ EQXGH. QU H F DI\ PR Q W L KIFW K R QE R/
DQBWKHRQ UHFRKDUQF X WQHG DUBIVV X PWRD YEHH HIQQ F X WIQH G X Q GWBSHURR U FODV V X P S WIIRDY'Y X P S VWK DREBIN HIDS S OW R/GIHU
IRUPD UHVXOWYVY UHJDUGLQJ SRWHQWLDO RSHUDWLQJ FRVW VDYLQJV RU RWKHU EXVLQHVV VIQHUJLHV H[SHI

-RLQMQW X UH

2Q0D\ D\S D BWY KSHE T X LV WAKRFR S DF T X LV H GQ R Q F R Q W U@ D QAW B UIHWRWY & QUMK K B MV W U B RMDHOAHSQ R G X RVKY. 7K F
+HOD QVAHEQ DRGBO L F H (DULQD Q J R MBKRHR IY Oy WOKUHHIL M/H F H IUYRH D CEDIVHRE S H U F H QRWDKMHR IY 1Y W OQUAHA H QKK R P S DD
W KDHE L QVIRWA U FLIVHD L | L © DEXWVEQ @VRF R Q WRUYRNIUKVHR IY ®1 Y WIX Q@ Bl W X FLKIMD RFAR Q V R O L7TGKB&RHPG DQF F R XIG W VVHR IY © Y VWOQUGHW BHHT X L
PHW KRRIBF FR X QMVQ@®H F R J Q L] HR/W KVHR IY G\ W S WIR IR QMR V VKR P S D @ H S RIWWY R W KVHR IY @1\ W S WIR I QUVR V \DWYQREP HU RIRT X L
P HW KIRIGY HV W BWIQS\D IFIRW B R QR QO RFURPR QW L R X HQ D VI L RIGHK@W D W H R IRG WV D W KREQR\P S D QO L WULHDRIROAGNHABY H V W RYVIKGHR |
YHQWXUH DW IDLU YDOXH ZKLFK LV UHIOHFWHG LQ WKH &RPSDQ\ V SUHOLPLQDU\ SXUFKDVH SULFH DOORFD

127( 2 5(9(18(6

‘LVDJJUHJDWLRQ RI 5HYHQXH

7KHRO O RW D@ DHNVBIQYWH QXLHAD J J U HEAB WIHGRQ 8 BH R J U DSHY H Q XWR/EG L F H ULQD Q J HP I D & WEBVLKRH 6 R UQ W H U Q DRARLRHOM
FKDQQEDVHGEW KBH V'S H M YAGH UMK®IL F H QAHHOMDKSIU R G XIFWHFW WR &BBYHQKHVOXBEHM PRPSDQ\ RS HUDQIFOBIQE H O
+DQVHEQ@DQGHG IX00 SULFH DQG RXWOHW VWRUHV RQOLQH DQG LQWHUQDWLRQDO FRQFHVVLRQ DUUDQJHP}

2W KHQF O X¥®IOBYG L F H QR GEK V VIRQ &K £ EUD QW H DGR W KHRPP SDQ\ REQE QSWL YOMESS DDEE KR FN5H S X E @ UBD O/& U RW B
GDWH RI GLVSRVLWLRQ

7KUHH ORQWKV (QGHG 0DUFK
o WKRXVDOGY { UDQJOHU +HOO\ +DQVHQ 2WKHU 7RWDO

&KDQQHO UHYHQXHV

8 6 :KROHVDOH
,QWHUQDWLRQDO :KROHVDOH
‘LUHFW WR &RQVXPHU

7RWDO

*HRJUDSKLF UHYHQXHV
8 6

,QWHUQDWLRQDO
7RWDO
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7KUHH ORQWKYV (QGHG O0DUFK

,Q WKRXVDQGV : UDQJOHU +HOO\ +DQVHQ 2WKHU 7RWDO
&KDQQHO UHYHQXHV

8 6 :KROHVDOH 2

,QWHUQDWLRQDO :KROHVDOH 2 2

'LUHFW WR &RQVXPHU 2

7TRWDO 2

*HRIJUDSKLF UHYHQXHV

8 6 2
,QWHUQDWLRQDO 2 2
7TRWDO 2

&RQWUDFW %DODQFHV DQG 3HUIRUPDQFH 2EOLJDWLRQV

7KH IROORZLQJ WDEOH SUHVHQWY LQIRUPDWLRQ DERXW FRQWUDFW EDODQFHV UHFRUGHG LQ WKH &RPSDQ\

,Q WKRXVDQGV ODUFK '"HFHPEHU ODUFK
$FFRXQWV UHFHLYDEOH QHW
&RQWUDFW DVVHWYV
&RQWUDFWELDELOLWLHV

° QFOGHGZIMIQ SUHSDIG H SHQVWHY DQG RKHUFPXUHWDWHN IQWH &RP SDQ V EDDQRH VKHHW
E QFOIGHGZ MIQ DFFXHG DQG RKHUFXUHQMDEIDHY 1QWH & RP SDQ V EDOGRH VKHHW

YR W KMK IAFRD WKQ/GEGUFK DQGDUFK QR/LJQLIUAYG®RW HFRJQWKDBW. DO X GHIR Q WO DFEMIDRWHHVPEHU DQGIFHPE

UHVSHF)WRWHGIK PR WHKQ/G BBUFK  QR/LJQLIUANE®RW HF R J QIURIEH U | R U PROEIFLH] DWDLVRION SIDE WAL DU DVLIG W GRLUU L f
$VRIODUFK WHK&RPSDRD ¥R QW UMEWK\G G HW\ F H QD/ILUGHH P W@W FH LY P L O GRUIR OHRR Q V L G HUWHDOVDNRRGIEN W PULID L P X®D U D Q
WKURXJK '"HFHPEHU

127( 2 %86,1(666(*0(17,1)250%$7,21

7KH &RPSDQNKBDWSRUWDEOH VHIPHQWYV

$ :UDQJOHID®JOHWDQGHG GHQLP DSSDUHO IRRWZHDU DQG DFFHVVRULHYV

$ +HOO\ +DQWVHI®OA +DEUIMPQGHG RXWGRRU DQG ZRUNZHDU DSSDUHO IRRWZHDU DQG DFFHVVRULHV
7KHRPSDRRQVLGWWVH]H F X WLYFHAR H WK LR § H U DOVH.FRLWLIRNGHK HF K LR H U DH.RLPLIRNGD O R FHWRX D RIBY V H VYHYIR U P
EDVIRQV KR EDO Q BWH Y H QXGIEH J P HSOWRR L WD Q JXDHUBH 04D Q VAHAXK L IKUW K&R P S D QU HS R U WHDEFOHHB W YP H QWRL B | L ON.G) F R
IJURPRQWLRSHQDWHRRUMF RWIB [H'Q W HUSVWYEW HUGHFRP 8 ER U S RDQ BMW KH B H Q VBHI\ P H QW HVQWBH J P HHY W H Q G LMR B RIQV ¢
DVVHWYV DUH QRW UHJXODUO\ SURYLGHG WR RU XVHG E\ WKH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU DQG WKX"

,ODGGLWHRBSRQWWK IFDW H WREN F R QF KSERP S D QU HI P HOHAY H QW VR W 1B OH QDXGITH J P HEQUMRWLRA F R B H | RIUGIF RWID [ W K HQF O )
VDOBYFHQVQ® BIHV VR F LIORWIRGK KoK V VIRQ &K £ FE U D QW H ®OR W KHRPP SDQ\ REQ B @GS U L YOIVEHSS D DIQ@W KFRFN5HSXE@UD
W K U RW K&ID VRHG LV S R VEMALREWAKEX V VIRU D @ B YEH HIQQ F O XA KEHKEF T X L @ RGILIR\ 7KHE XV L Q HX MM KLKZW K A DW H JHRRILW
LQGLYLGXDOO\ RU LQ WKH DJJUHJDWH GR QRW PHHW WKH FULWHULD WR EH FRQVLGHUHG UHSRUWDEOH VH

$FFRX QSR QLK WH I RIHGN HRDXIDDHEOWH S R IDWW.KRHD G L YV B XPHQ WIRR Q V L ZWWWRKWRGE/IHV F ORWHSBR PSD Q\ V $Q Q XIHS RRIQ\R U P
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&RUSRDQ®W KH B HQWH\W O XFLQWDFIQ L VR QER@H J U D W LIR@GH N /LW B @® UDQN | R BR U WRRSUWH Y L RO FADRVHHEHY H J P HID:
ZHOO DV LQWHUHVW H[SHQVH DQG LQWHUHVW LQFRPH DUH QRW FRQWUROOHG E\ VHIPHQW PDQDJHPHQW D

7KH IROORZLQJ WDEOH SUHVHQWYV ILQDQFLDO LQIRUPDWLRQ IRU WKH &RPSDQ\ V UHSRUWDEOH VHIJPHQWYV D

7KUHH ORQWKYV (QGHG 0D/

,Q WKRXVDQGV
:UDQJOHU
1HW UHYHQXHV
&RVW RI JRRGV VROG
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
2WKHU VHIPHQW LWHPV
6HIPHQW SURILW
+HOO\ +DQVHQ
1HW UHYHQXHV
&RVW RI JRRGV VROG
BHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
2WKHU VHIPHQW LWHPV
6HIJPHQW SURILW 2

N ONONN

7TRWDO UHSRUWDEOH VHIJPHQW SURILW

&RUSRUDWH DQG RWKHU H[SHQVHYV

,QWHUHVW H[SHQVH

,QWHUHVW LQFRPH

/RVV UHODWHG WR RWKHU UHYHQXHV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD[HV

SHHARLIRM \RWH&RP SDQ VIIDGRDOABWP HOVIQWY) RP 4 IRUKH UHFRGFICDMRQ R UHSRWVE®! VHI P HQAHYHQXHV \R FRQVRIEDWMG GHWIHYHQKHY

2 WHUVHI P HOMMP V' IRUWH :  UDQJ BUVHI P HOABUP DU LGFOIGHV IXQAQ) 1HHV UHDWMG R WH VD®! Rl WDGH DFFRXQNV UHFHYDE®I SIRIDP GVAXWHGIQ 1 RM R \KH &RP SDQ. V IIGDGRDOARMP HON
QW) RP 4 ) XQAQ IHHV DUH UHORWG IQWH &RP SDQ VAP HQN Rl RSHIMRQY Z WIQ RWHUH SHOMH QHW

) RUWH \NUHH P ROV HOGHG 0 DUFK DQG 0 DUK PIORQDQG P LARQ UHVSHAIYHO R FRAV SUHYIRXVO DARFDWG\R \KH / HH VHI P HOAGEG GRATXDO\ |RUFOVMLEDMRQ DV GVFRQIXHG
RSHUDMRQY DQG DUH BHSRUNMG Z WWIQ & RSRUWM DQG RKHUH, SHQHY ) )

| RW IHDWWG \R RRHUUHYHQXHY IQFOIGHY VDBV GFHQUQ) DQG \KH DWRFIDMG FRWV R \WH 0 XWRE DQG &KIFS EUDQGY DV Z HODV RKHUFRP SDQ. RZ GHG EUDQGY DQG SUYDM GEHCDSSDUHO DBQ) Z WK
WH5RFN 5 HSXEGE EUDQG\WURXIK \WH GDWM Rt GVSRVMRQ IRUSXUBRVHY Rl UHFRGALETY \RWOUHSRWITE®! VHI P HWSURIMWWR IGFRP HIURP FRQIDXIQ) RSHUMRQY EHRUH IGFRP H\I[ HV

127( 2 $&&28176 5( &(,93% (
$OORZDQFH IR U$ FERE\WQ M D

7KH IROORZLQJ WDEOH SUHVHQWY D UROOIRUZDUG RI WKH DOORZDQFH IRU GRXEWIXO DFFRXQWYV

,Q WKRXVDQGV

%DODQFH 'HFHPEHU

,QFUHDVH LQ SURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV
$FFRXQWYV UHFHLYDEOHIEDODQFHV ZULWWHQ RI

2WKHU

%DODQFH ODUFK

2 \KHUSUP DUD IQFGGHY \WH [P SDRVR! 1RUHI Q FXUHQR. WDQUIMIRQ DQG UHFRYHUEY R DP RXQW SUHYIRXVO Z IMMQ R GRQH R Z KIFK Z HUH IQELYIGXD® WL QUEDQW
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6DOH BD@BHFRXQWY 5HFHLYDEOH

7KHRPSDQWDUWRQ JUHHP MXWFFRXBQMAHLYBEOFKBYUIHH P HZLWDK L Q D QIEFQ R'W L W R W& B Q H BW6HVG U DIGRHF R X Q@ MAH L YROGD!
QRQUHFREVBW G MKDRYU H H PXSIWR PLOGRIMRKER P S D QN WIDGHF R XIQHFHELORD \E H/ R GV KI H Q D QLFQ\DVD L VOXGAHLFRDRDQW V W D@L
SR LIQW/L PTHK . R P SDQM P R YHKW-R @G O D QB R F F R XUGH/FW L YQHEWQVEDA FHK H Bl W KWL IRHY D OTHK H: R P S D@ R HWVRWH WIDQIQQ W H U @WK
V R OVGJ [DGHF R XIQMAH L YYOEGWAKBHE F R X RIAH L Y DXEWWAK ®IUHH H P H MR Q WIM@RH U Y@ BR O GREKFWY W MQUEDRGHE R XIQMAH L RIE KRGV K
ILQDQFLDO LQVWLWXWLRQ

,QD GG LWIKRRP S DQ\B D UWR Q R WIKFHFR XIQMAH L WIDEINH HH P WEW  $FFR X MAH LY BX DK BYUWHH H P HZQWDK H S D U D QIHQLFQ \D\G LW/
VH®BO HBWHIEQ & D Q D GWDQDEH R X QRAH L YORMIDH. J X DGHYBEF FR X O MRVH LY BEOFK B YBIH H P FRQIVO L P LWHFGR XEUDAHS\D G FUK H
$FFRXQMAH LY DXDFK BYUWHH H P M ORY PLOBLRGRO ®MBY P L O GIRID GE& R Q RDAKER P S D QN WG F R XIQMAH L YIDEOHY R OV K
ILQDQIEFQDW L VX @/H ROR QW V W [DQEBQ QB L Q@Y L PE-X E M MARM U WUIIH.TQX L U H RMK@IRVR'S D BD @ H T X MARW F U MDKAHR PP L W ER Q@D G G L W

PLOBLRGRO OQBYD GG LW LR QFOLM GIDRYD GER Q OVIKBAR P SDQM P R YWHWR EG OD QB R W F F R XUWHWFW L YOHEWRIVEWD O D QIk HE W K
W L FRHW K\HD GEEX WH W IDLGH H USHHGF KBV HBHFHL YD R@/HKIH Q D QEEQ DWW L WKM RRQD OR QW LW RHW YD BIE R O GREKFVY W DADUEDDERHF R X
UHFHLYDEOH RQ EHKDOI RI WKH ILQDQFLDO LQVWLWXWLRQ

"X UL QKMK IPRDWHKQYGBGBUFK WK&R P SDQROWR W D (DFH R XIQMAH L YD EPRIQW LR SHQDWLR Q VP L O XIREERVDK U H H P FQUALQK
WKUMRQWKYGHBBUFK WK&RPSDQR GG WDOIFHF RXQMAHLYDRBRQWLASHYDWLRQV PLO OLREWEIFFR X OMAH LY BEOFK |
$JUHHPHQRVODUFK 'HFHPEHU DQGDUFK PLOOLRQ PLOOLQR® PLOOWRDS H F \R IV KIFR\G\GJ COGH R X QWVAH L Y D R
FROQWLRSHQDWHRQVRX\GV W ZQMKOHQ D QFLV\W L W R EWREGNVH HHWEPRODUFK DQGIFHPEHU ZHUHFR UGEH 8 IBXHUG KOW I
UHFHLYDEOHV IURP FRQWL Q»LMIORRBUBDMPARIRQR UHVBEBWHGH®R DFFRXQWY UHFHLYDEOH VDOHYV

7KHXQG LIBHVK DU B & Kt Q D QIFQ D\W L WKWK RSUMR J UD BUMH | O HIFQV K&R P SD QVW DW H R FRGW U D W L WRRAY KH BHQQH WQ BH U H

PLOMQR® PLOORRQWKUFRQWKYGEBUFK DQGDUFK UHVSHFWKMRPS D QSHU L RE MAV O IRMHKEIM VH USIXHIGE KW HEHFH L\
Z LWWKIH Q D QLFQ. D\ LXVQGWLIRID) $F F R X QRAH L Y BXEDFK BYUWHH H PBIQBN S R DWIE H VADIMEQ | O RRBHUH P L O O R RIGWMK UPHRHD WHKQ/G |
ODUFK $00 RWKHU QHW SURFHHGYV Rl WKHVH SURJUDPV DUH UHIOHFWHG DV RSHUDWLQJ DFWLYLWLHV LQ W

127( 2 ,19(1725,(6

7KH IROORZLQJ WDEOH SUHVHQWY FRPSRQHQWYV RI LQYHQWRULHVY UHFRUGHG LQ WKH &RPSDQ\ V EDODQFH

,Q WKRXVDQGV ODUFK '"HFHPEHU ODUFK
JLQLVKHG SURGXFWV
:RUN LQ SURFHVV
5DZ PDWHULDOV
7TRWDO LQYHQWRULHV

 RQRRUADQSY ,F 4 )< )RP 4




.217225 %5%$1'6 ,1&
IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
8QDXGLWHG

127( 2 17$1* % ( $66(76$1' *22': [/
QW D Q BIVE/BIW V
7KH IROORZLQJ WDEOHV SUHVHQW FRPSRQHQWYV RI LQWDQJLEOH DVVHWY QHW UHFRUGHG LQ WKH &RPSDC

$PRUWL]DWLREPRUWL]IDWLRQ $FFXPXODWHGLHW &DUU\L
.Q WKRXVDQGV 3HULRG OHWKRG &RV W $PRUWL]DWLRQ$PRXQW
ODUFK
JLQLWH OLYHG LQWDQJLEOH DVVHWYV
&XVWRPHU UHODWLRQVKLSV \HDUYV $FFHOHUDWHG
,QGHILQLWH OLYHG LQWDQJLEOH DVVHWYV
7UDGHPDUNY DQG WUDGH QDPHV
,QWDQJLEOH DVVHWYV QHW
$PRUWL]DWLREPRUWL]DWLRQ $FFXPXODWHGLHW &DUU\L
.Q WKRXVDQGV 3HULRG OHWKRG &RVW $PRUWL]DWLRQ$PRXQW
"HFHPEHU
JLQLWH OLYHG LQWDQJLEOH DVVHWYV
7ZUDGHPDUNYV \HDUV 6WUDLJKW OLQH
&XVWRPHU UHODWLRQVKLSV \HDUV $FFHOHUDWHG
,QGHILQLWH OLYHG LQWDQJLEOH DVVHWYV
7ZUDGHPDUNY DQG WUDGH QDPHV
,QWDQJLEOH DVVHWYV QHW
2Q 0DUFK ZH BRFNG WHKEXEWLEG DQG DVVRFLDWHG EXVLQHVYV LQFOXGLQJ WKH WUDBHBDURQ@RNVFRIKBE

*RRGZLOO

7KH IROORZLQJ WDEOH SUHVHQWY FKDQJHV LQ JRRGZLOO UHFRUGHG LQ WKH &RPSDQ\ V EDODQFH VKHHW\

,Q WKRXVDQGV : UDQJOHU +HOO\ +DQVHQ 2WKHU 7RWDO

%»DODQFH 'HFHPEHU
&XUUHQF\ WUDQVODWLRQ
%»DODQFH ODUFK

*RRGZLOO DVVRFLDWHG ZLWK WKH /HH UHSRUWLQJ XQLW LV UHIOHFWHG LQ RWKHU DVVHWV RI GLVFRQWLQ
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7K RPSDIDFLOLWRDWBOXEES®KD)RQDQFEE) SURJUDPW K VQ D QIFQ DU L WX FOBRZU VW/IXISE OW HRIS/W IWRRGH R O V V L\ & RJILU KA
UHFHLYBE@®URW K&RP SD Q\QD E QLKHX S S OWHRWHE HE D MP H QUR B KIHL Q D QIEFQ B L W R DRIQIRX Q H J R W ISIDWRHHGYW U B WD D U F K
'"HFHPEHU DQGDUFK DFFRX®MD EGHF O XNGRVEDW VW EQ®IDIBAHY PLOOLRQPLOM@®® PLOOWRQS H F\GXWMHOX S S OWHK
SDUWLFLSDWH LQ WKH 6&) SURJUDPV

127( 2 6+2577(50 %2552: ,1*6$1' /21* 7(50 ' (%7
6KRUW WHUP %RUURZLQJV

$VWDUFK DQGIFHPEHU WKERPSDKDBGYDLORELOLRPAL\O MURE PLOXKREBERPPLWEWE UQDWRLHRQHENDAN H VR WESH T XLV L
7TKHUH DHREMWVWDQGLQJ EDODQFHYV DW ODUFK DQG '"HFHPEHU

/IRQJ WHUP "HEW
7KH IROORZLQJ WDEOH SUHVHQWY WKH FRPSRQHQWYV RI ORQJ WHUP GHEW DV UHFRUGHG LQ WKH &RPSDQ\

,Q WKRXVDQGV ODUFK '"HFHPEHU ODUFK

5HYROYLQJ &UHGLW )DFLOLW\ 2 2 2

7THUP /RDQ 2

7THUP /RDQ 2
THUP /RDQ 2 2

1IRWHV GXH
7TRWDO ORQJ WHUP GHEW
/HVV FXUUHQW SRUWLRQ 2
/IRQJ WHUP GHEW GXH EH\RQG RQH \HDU

&UHGLW )DFLOLWLHV

7KHRRPSDQRWDUWRVHQ IVRHF X &HIG G LWH H P QMNP H Q GGG HVWRBISG L O WKH &UHGIWHHPHDKLFXURYL@MMVDILYH \
PLO GLHRQR DIF LOHWPRD® FRQVLRWLQJ PLOQIQRW HD& D QQ L HIUPR D QD Q B PLO GLRIDEHWELZH ORD QHOD WG 7
7HUPRDQ LDWKUHH \HD W LO GELRR@D CHGEH OR DFLOBWPRD® DQGALDILYH \HDU P L O QIHRYR CFYULHOGEILFAY. QX KBIH Y R O &UW ¢
YDFLOEWD O H FMAL M BADBHVE/ K 18 U H DAL O LIALIVWRKGHH Q GTHQIB/J H QSADWWYK H UHAHMIRHSAU R F HIFUGRW K, 1@ L IHLDRR D @ H UV HVB B H S D GROW K
P L O GBILR.Q FOLFSROXR XYW V W XQGM@EIH U PR D § D W X FWW L P2HQ0 D \ WKHOD\H@DZHUPRDQQBIUPRD® ZHUIKO®IDDQ BV H
W RX QW K$HF T X L V LDVOLRRIQVDIS S UR [L P D W A DO QRURMVAK D Q GH H R W PV R/ K&R 15 D Q\I VQ D QFWD @ HP GVXWRW P 4 IRDG G L WMLQRIRD @ |
UHODW H&FWRL WIKWMLR Q

7HUPRD® DQBIUPRD® KDBXWVWBQUGQ@IFSRORWY PLODIR® PLOMMRUFK DQG PLODIR® PLOMYRBGHPEHU
UHVSHFWKMWHOPRD® XQGWUB&E&RBDQ\SWH Y LFRMVE 1WH HPKR®/CR X W V W QG QECLRSXOR W PLO@MRIMUFK 7KHVEDOD @
UHSRUQWK&RPSDQEDWODQRHOWRMXQDPRUWHJHGIUBOQFRYWYRIODUFK LQWHH[SWOYR@HUPRD® DQBHUPRD® ZD\EHL!
UHFRUBBGIIHFWDLY B XMW HUMRKW DQG UHVSHFWQF¥BGEKIRUW L RIGHIRIQIUBD G Q FRY YW HH ISHORGHUPRD® DOY
LQFOXGHV WKH LPSDFW RI WKH &RPSDQ\ V LQWHUHVW UDWH VZDS DJUHHPHQWYV

7HUPRD® LWFKHGYERHHGH S DI D UWBY @D ORIPH @ IMYEHRIQQ QB@SWHPEHBKLEKFUHYRND U VLBV OAD ORI P H @ WO/ELHRIQ Q (
LQ BHSWHPEHU ZLWK WKH UHPDLQLMU B URD DL Y D\F IGHKG XIDW G DWRXEH WWHSDLG LQ IXOO DW PDWXULW\
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7KBHYROZUGELML ® DWE\HX V HWBRR UUR D G E R V8 K6 G R OM@EH U VOIRLAD 8 G5R OFMUL H @ RLK-DD P L O GDLHRV@WF I b1 B X BVO SRR WD U F
WKERPSDIOD GRXWVWERGURNMGWKHHYRO % UGFLML OQW\ P L O GRUARQW V W IV QUDLAUEHEW RUFHWH/GN. WXRHE H K ROV K&-R P S D (
OHDYLQJ PLOOLRQ DYDLODEOH IRU ERUURZLQJ DIJDLQVW WKLV IDFLOLW\

7K H QW HWIM&MD Q Q >OFS S O L FDEERIUHJ R 2X @G W HEHU H G ML O L \B QHQW HUWIHEIMQ F K PHDOMIFEN WE&R P S D BD V FR@N KAHX U U HDIRE H RRW K
ERUURZLQJV SOXV DQ DSSOLFDEOH PDUJLQ DV GHILQHG WKHUHLQ

7KH  &UHGLWH H PFHRQW BH Q VDDLLUP DIVQ.@HJ DWW RYH Q B RWW R PROULQ D Q FRINY KW VSSHZ H O G X VW R Al H RUB\H | D XQ@\G G L WVIKRQ
& UH & LUWH H P FHRQW DLLAQD/QFFR. DIDQ Z R MAKH T XERIPIS O L DIQFIKD W R & B OH WIDMIRMVR [FHHG WR DR IW KD 8 IR ID Q W HS/ MW LRLG/DK,
D O O R Z [R¥FSW R/ ZIRO H F WWLERQGRWU H/ADKOHL FURV WR L @ R Q Q H W WK RUDKYV HDE DXL V LMQ® D ¥R Q V R O IL @ DWHIHNFBNWAWIDD W MRIW KGHD
GDRIDQWHSMUVRBHQ ROHWKDQ WR $VRIODUFK WK&RPSDQDW ERPSOLDIOMKFER Y HQ DQW VS HPMRD L Q V¥R PG O L DIQWKK
DSSOLFDEOH FRYHQRQM VHIIRRIP DWK &8 HDAWW D QFH Rl WKHVH ILQDQFLDO VWDWHPHQWYV

6HQLRU 1RWHYV

2Q1RYHPEHU WK&RPSDBQW HIQHBA QG H Q WXHGIG H Q VEXIGID P RIW K&R P SDRQ BH U WXIEY L G RDMVUKSRP SDQD P HIBJ XD U D G
W K H UWIKEIX D U D QWSRWW XWRKL LKW VXHG PLOGRIRQVHF XHOGRIWGIXERYHPEHU W KERW HVK URXS KLY DO H RAHROWD O L
LQV W L VEXWH BXQUDNOXWDRXD H $ X Q GWHEHF X USW®HY DWPHQGMEBHF X UERWE Q8 X W WL KBHD L WERVD WIR\R Q 8 SBH U VB ® U V XD
5HIJXODWLRQ 6 XQGHYFWKH 6RAXULWHEY LQWHUHVW BSWWDIQQIP UBDADROH LQ FDVK LQ DUUHDUV RQ 0D\ D

7KHRWKDNORXWVW BQGQ@IPSFD®W PLOMMAUFK 'HFHPEHU DQGDUFK ZKLAEMHSRQWRIGQDPRUWH]|HAUGGQFRY!
$V RI ODUFK LOQWHUHVW H[SHQVH RQ WKH 1IRWWV YZD D ERIXRO U B ARHQUSE/SGILO®IUW KH DPRUWL]DWLRQ RI GHI

7KH RW B UHX D UD QRWEAIEQ XRW H FXEUDIE WV K&-R P S D QH [V V VDIQUE W GIRHP H VWK ER/ L G LIDW K\HUB 8 U VMDE QX G KBV L G VD KRWER U U R
XQGRU XD U D GRAWRKEW H GR ML O RWF HYWRIMLIQHOLG H E W HIKGIIQ\G\H Q WRKQ\W B X QW R BBIU D W RY Hi Q DRMWE D Q FRIYKWVSHK HQ G H Q B/ K
Q RAR Q WDQQ Q D QFFR.DHDQ BRIOD UFK  WKERPSDRD V. G RP SO LDIQMAKK I G H Q IVQBIH H FVRD L Q WR PS O L DIQAKKIHS S O L RIRED H. Q|
FRYHQDQWYV IRQHDWITDBHD WWH LVVXDQFH RI WKHVH ILQDQFLDO VWDWHPHQWYV

5HIHU WR 1RWH LQ WK RQRPBOGHERUW RQ )RUP . IRU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ WKH &RP

127( 2 )$,59%/8( 0($685(0(176
JLQDQBVD &VWWB L D E LRHDWVIXHOM GH S R DWIHNMAD OXWHHO D V VILOWAKGU H HKQ HYIBDW R RWWL. R U WWLH) IS YW MLGYV KYHD O X COWI IRRFF@R\DMWV H J R U
ZLWWIK@D O X KW HR QUNE BV R@V KOHR Z KD\HWRHBOQ b Q S\ WUDWAL J Q L | WRRDKEBAYWD OXHHD V X UH P K I WH U DUINE BV R@QV KR-E V H U Y D BIREIMWH\F
RI WKH SULFLQJ LQSXWV DV IROORZV
¥ /HYHO 2 4XRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLFDO DVVHWY RU OLDELOLWLHV
f /HYH® 6LJQLICADJH®BACH U YOEWRBY KAKIDKY HO X RWSHUG FRIW LJQ L | L B BQ URIE-WHO YOIEWBX U RIXR K U R E RALDVRVWE \RHQU YFDCELON
GDWOSXZWRX @R UP EGQYT X RWSUG AHIVFW P DI N HRAWM. P LD\DWHRMYL D BL Q IOV IRMSHUG. AHIMQ D F WD Y N HRAWG H Q \N WA IPQ D\DWWHRN
OLDELOLWLHV RU LLL LQIRUPDWLRQ GHULYHG IURP RU FRUURERUDWHG E\ REVHUYDEOH PDUNHW GDWL

¥ /HYH® 3ULFHYD O X DMHRKED MTKIHNVT X\LIUJHD L IKRREWH UYDEQSHXW W VK SXR X QBUP EGVWDKIRPSD(RZAVGDWD M XGIP BDEW
DVVXPSWLRQV WKDW PDUNHW SDUWLFLSDQWYV ZRXOG XVH LQ SULFLQJ WKH DVVHW RU OLDELOLW\
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S5HFXUULQID™X{HW ®GHDVXUHPHQWYV

7KH IROORZLQJ WDEOHV SUHVHQW ILQDQFLDO DVVHWYV DQG ILQDQFLDO OLDELOLWLHYVY WKDW DUH PHDVXUHCGC

)DLWDOXH OHDVXUHPHQW 8VLQJ

o WKRXVDOGY 7RWDO JDOXH9 /HYHO /HYHO /HYHO
ODUFK
)LQDQFLDO DVVHWV
&DVK HTXLYDOHQWYV
ORQH\ PDUNHW IXQGYV 2 2
7LPH GHSRVLWYV 2 2
JRUHLJQ FXUUHQF\ H[FKDQJH FRQWUDFWYV 2 2
,QWHUHVW UDWH VZDS DJUHHPHQWV 2 2
,QYHVWPHQW VHFXULWLHV 2 2
)LQDQFLDO OLDELOLWLHV
JRUHLJQ FXUUHQF\ H[FKDQJH FRQWUDFWYV 2 2
'"HIHUUHG FRPSHQVDWLRQ 2 2

J)DLBDOXH OHDVXUHPHQW 8VLQJ
,Q WKRXVDQGV 7TRWDO YDAXIH9 /HYHO /IHYHO /IHYHO
'HEFHPEHU
JLOQDQFLDO DVVHWV
&DVK HTXLYDOHQWYV

ORQH\ PDUNHW IXQGV 2 2

7LPH GHSRVLWV 2 2
JRUHLJQ FXUUHQF\ H[FKDQJH FRQWUDFWYV 2 2
,QWHUHVW UDWH VZDS DIJUHHPHQWYV 2 2
,QYHVWPHQW VHFEXULWLHV 2 2
J)LQDQFLDO OLDELOLWLHV
JRUHLJQ FXUUHQF\ H[FKDQJH FRQWUDFWYV 2 2
‘HIHUUHG FRPSHQVDWLRQ 2 2

7KHRPSDQRDVHKT XL Y DOGRIREE HAD UNIKW O\ 8 K R UW VWILHBHPS R WLKADVS/S U R [ LIFDIYACHO K BIV HRGY HY H @ H D V X U H PHHGHDWD O K |
GHULY DLVQDYQHFQ DWW U X B K QFFVQ VR VRW H E XQ U HHJ F K D GFIRHQ W WDIGFG/AQW HWIHW BD B J U H H P H.QGAHW H U FELDQ/HIRER E V H U YFDCELONHH/S )
/HYHOLQF O XGSLAM (R U Z HYBK D QDW HRAR UHE XQ U H QRLB-EW H U YLIDEADHILCHW MV © )6 U YT R WQ W HIWUDHWAD S J U H H P HQ YWHA WAPHHRQW D W/
KHQ@QVKERPSD QG I HUARPG HQV B WDLERW G FR Q RIRH B RHW KUHH O DBMH G URR-PGS H Q V D WL RIQDQBVULRRP S U LRAPHGW X B Q GWK D WHID O X
EDV IREG X R WSHIG A WRBH N HWYH O LD E L QUHDIDAMRHKER P S D QG H H ULARPG H Q V B &/RBUWH H F R LDGIHRGR X GW W 8D U W L F E 9 Y R@VK
IDLU YDOXH RI WKH SDUWLFLSDQWY VHOHFWLRQ RI K\SRWKHWLFDO LQYHVWPHQWY /HYHO

$GGLWLBQYDO®K WKADUUWOIORWKERPSD QRQJ \EHEZ®W YV ELOBGRRQD WHRGD LYUD OKIH ELOGMWRIGHPEHU W KAD U U WA
RWKEHRPSDQRQJ HEW YV ELOBGRR QD WHRGD LYUD OKIH ELOOKRIQYWORIBRQJ HEM/HYHB VWL EDWRG X R WHD®E NSHM F
RU YDOXHV RI FRPSDUDEOH ERUURZLQJV

$ OFON K HQ D QUF\L DHOVQVA. Q D QUFILIDEOLDD BWHIEHRVL@WKSFR P S D Q'L @ D QAW D @/ H B WR WK H \RHW K HQ D QIF\L DHDVVA. Q D QUFIL D EDLLADLAVD EXEBVHKH C

DVGHPD@GGHH SRVRDAWARXQWWHLYDROW VERUR RZDEGFR X QDAY EDGI® F U X HDG D E L ®\WWODLUHK DQGHFHPEHU WKHDWU\YRO>
DSSUR[LPDWHG IDLU YDOXH GXH WR WKH VKRUW WHUP QDWXUH RI WKHVH LQVWUXPHQWV
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IRQUHFXUULQO XBILOH®VXUHPHQWYV

"X UL QWKWK UMHRQ WG BBUFK  WHK&RPSDBRP P H Q PH/® CSHJ R F FRVWWHK/ H f E X V L QEK/VZKD \D W U L J J HY HQIT XILIURSD L U WHIQ VR I
JRRGZW RLAD G H I L Q LV O DYWEB®IG R Q J MLMWHRMAK/ H HJ H S R UMDLARHF D U U MLIDA RHW KIHR R G DLQOEW G H | L Q LIVDHV O DYWBBWR (0D U F

WKMHV\GD@ZH UH PLOMLR® PLOOWLR®YSHF\WD QB OMN PHQMFWEIIEU | RIXD O L WP SVILLYUHD 8 Q O/RVE R WWK/ H HJ H S R UMD DWW/ K
LQW D QUV EWEH W H UPKLHOMKIBND R UGIL N\ K Q@WK W WIHR R G RIMDIOH HJ H S R UV IR@N KWAU D G HIFDW DN QI ZBIM. P S D L %IDE R QV KUHH V XR0
W H V VQIRQRIS D L UPKIMWZHHUHH T X MUBH3 H F RGI B BR R G ZLLADGH | L Q LV D Y HERE R Q J MVWHIGRW KK LPHRH) WHQ/G BBUFK D QX U W
TXDQWLWDWLYH WHVWLQJ ZDV QRM IFRVZRNLRS MUKHIG &R SIDOX DU QDQFLDO VWDWHPHQWY LQ WKLV JREEXVEUQRY

127( 2 ' (5,9$7,9( ),1$1&$/ ,167580(176$1' +(' *,1* $&7,9,7,(6
6XPPDU\ RI '"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

7KH.RPSDBQWHQWR ULY BRQWKZDPHEW H F@ X Q W H U RS UM ERVEUL\DWR H G FH U WR UG E XQ U HQFD Q V D F WVHRRRQWL R ©RXOR WY K H
RXWVWDRGHBEYQ UHJFKD CRQWEZDFWYV P LO ®MRIU F K PLOMWRIGHPEHU DQG PLOMMROUFK FRQVLSBWLRIU
FRQW KIHFOMHI $ RV XW RAKIFR UZHIJND R QI URD QD GERQ OB FSE VBRR O JOR WX H G LVBKR Q Q & KK U L V8 RXIQ® U H LFXQU U HHIFK D ¢
FRQWUDFWV KDYH PDRRXQWWYHV XS WR

7KHRPSDOMHULRGH©WGQW R RDW RQHGQW HWHWED B J U H H P MQRW W L HJ $/RIV XAUR-R O D WQIGIL M 1@ MRHOW K&R P S D QI W LMV H
SD\PH@QVQ G HE W H% I FHYX¥VKIHWED 5 J U H H P IR @ WM KFHU L WHR BIHDG JHF F R X Q DVQUQHIO DOVD H @\Q G R V \DHAE H | H UZILMAGKID BF X P X CROMK
FRPSUHKHQVLYH ORVV  $2&/ LQ WKH &RPSDQ\ YV EDODQFH VKHHWY DQG DUH DPRUWL]HG WKURXJK WKH VZ

2Q6HSWHPEHU WKHRPSDIQQ W HWHE0 RDWHRQH GQ W HUIHWADSJUH HWMQKH  6ZD$JUHH P HQWBDW RUGEX I X VW ,@BSULO

WK&ERPSDROWHUHER RDWRJHGCRIWHYDMYADBIJUHHP HQKMH 6ZD$IJUHHPHQM® W XRUBED U F K DQ&SULO TKHQRWL

DPRXRWKH 6ZDS$SJUHHPHHD@QWAKH 6ZDSIJUHHPHQ@WYV PLOMMWRMUFK DQG PLOMWRIGHPEHU 7KHQRWLRRRXR W K
6ZD$JUHHPHQWY ZIPLOOLRQ DW ODUFK

7K R P S D QR XW VW IEHGLLQY DV IDYHFQ D W U XIPHHVY VAU L W R BUHIB THF F R X QYW LB F H S RIWRKRIH G J LUGHIO D W LRI DIEIKS! S R USHILQ W &
&RPSDRVVHVXKNWWHIEH G J LUHIOQWKLLRSR/Q W MK L J KHIIK F WILQ@ IV H W WKLDQ JLHD VIO R RWK H G J H\E H PIW K&R P S D Q H W H U mLICD-
VSHFKHGJ IUGO D W LKFDQAHKOLNGA B HK L J KHIM F W LWHV F R Q \W HG XDHF R X QMOGEHBIY L J QIOMGIEIQHIO D W L R D WGHL W ¥ U RLEHK GJ KHIIM F WL Y
RI ODUFK

7KH IROORZLQJ WDEOH SUHVHQWY WKH IDLU YDOXH RI RXWVWDQGLQJ GHULYDWLYHV RQ DQ LQGLYLGXDO FFk

J)DLDOXH RI "HULYDWLYHYV J)DLDOXH RI "HULYDWLYHYV
ZLWK 8QUHDOL]JHG *DLQV ZLWK 8QUHDOL]JHG /RVVHV
ODUFK '"HFHPEHU ODUFK ODUFK '"HFHPEHU ODUFK

,Q WKRXVDQGV

"HULYDWLYHV GHVLJQDWHG DV KHGJLQJ
LQVWUXPHQWYV

JRUHLJQ FXUUHQF\ H[FKDQJH FRQWUDFWYV
,QWHUHVW UDWH VZDS DJUHHPHQWYV 2 2 B

"HULYDWLYHV QRW GHVLJQDWHG DV KHGJLQJ
LQVWUXPHQWYV

JRUHLJQ FXUUHQF\ H[FKDQJH FRQWUDFWYV 2
7ZRWDO GHULYDWLYHV

7TKRPSDQHFRDQ® UH YV HQRNEYIYUD XRIID GGHU LY D WNLADADVG L D E LICW\WERIFS D QR DVO D Y K H HRAE J U R ED V IHWY HW@ K R XU WEHWQL Y
FR QW WDDAAXYE MW RW VWIHHUW W IQB HPHQWWSER PSD QM UWRIVHMA GHFRVUKEBHYVVBQO LD EEDOQ VGRFHWGH U LY B RVQ WHRIPW MWD VL ¢
D F F R U GDIQMKWVAH URIVW\D V WOHHUINV W L IQH H P MCKIHRR X GW W VH QW KSER B D Q \EV O D QKK HHAVRYX @ €D G M X VWRNRGKAHX U UHJRB U HVHQ W
WKH QHW DPRXQWYV
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IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
8QDXGLWHG

7KH IROORZLQJ WDEOH SUHVHQWY D UHFRQFLOLDWLRQ RI JURVV WR QHW DPRXQWYV IRU GHULYDWLYH DVVH\

ODUFK

,Q WKRXVDQGV "HULY D$WMWHHW

'"HULYDWLYH
/LDELOLW\ "'

'"HFHPEHU ODUFK
'"HULYDWLYH '"HULYDWL"®
HULYD®MWHIW /LDELOLW\VHULYD®MWHIW /LDELOLW

*URVV DPRXQWYV SUHVHQWHG

*URVV DPRXQWWWRW WKH EDODQFH VKHHW

LQ WKH EDODQFH VKHHW

IHW DPRXQWV

7KH IROORZLQJ WDEOH SUHVHQWY WKH ORFDWLRQ RI GHULYDWLYHV LQ WKH &RPSDQ\ V EDODQFH VKHHWYV

,Q WKRXVDQGV
B3UHSDLG H[SHQVHY DQG RWKHU FXUUHQW DVVHWV
$FFUXHG DQG RWKHU FXUUHQW OLDELOLWLHYV
2WKHU DVVHWYV

2WKHU OLDELOLWLHV

&DVK )ORZ +HGJHV
7KH IROORZLQJ WDEOHV SHRWNQRN RAIKWHK SOR AVOH GJIHV

,Q WKRXVDQGV
&DVK JORZ +HGJLQJ 5SHODWLRQVKLSV
JRUHLJQ FXUUHQF\ HI[FKDQJH FRQWUDFWYV
,QWHUHVW UDWH VZDS DJUHHPHQWYV
7RWDO

,Q WKRXVDQGV
/REDWLRQ RI *DLQ
1HW UHYHQXHV
&RVW RI JRRGV VROG
2WKHU H[SHQVH QHW
,QWHUHVW H[SHQVH
7RWDO

IRVV

'"HULYDWLYH &RQWUDFWV 1RW '"HVLJQDWHG DV +HGJHV

ODUFK '"HFHPEHU ODUFK

LQFOXGHG LQ WKH &RPSDQ\ V VWDWHPHQWYV RI RSHUI

/RVV RQ 'HULYDWLYHH2&H
7KUHH ORQWKYV (QGHG 0D

*DLQ

*DLQ /RVV 5HFODVSR&HQWRI

,QFRPH
7KUHH ORQWKY (QGHG 0D

$Q\GHULY DRQ W DDA RGH V L J QW H G J B VBIH F R UDBMDED OX@Y K&R P S D Qf DVO D QK HHBVQY/E K D Q JLHW KB LYWD O XRHW K HRVRIQ W DIUF
UHFRJ QG [ WGIFQYDUY Q L' UV @/XK H UMD URMHU W K&R P S DB W HQHNERU HE XQ U HHJ F K D FRD W WDRFWVIVO LELIO @ 5 R\ RV HMKIX U F K
SULREM KHF T X LV ZW L R UGIRG\H V L J QDWHIGI B8 G L W L& B D DYIRRQW KR EW V L J QDWHGJ HY F OXGLH LOWKHPE R B D VIO RZH G JW K DU

GHHPHGHIFWRLQHBEHUGH GHVLIGMWHEHK IPHRHQ WHKQ/GBIBUFK DQGDUFK

4 IRU DGGLWLRQDO LQIRWBFDIWLRIOVURQDWHG WR WKH

5HIHWRR W VW K&-R P S D QL @ D QAW D & H P GVG)IRW) P
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7K RPSDRIHFXWBODQKHHKWG FR QW UWDRFIWWL J R WHHE X@ U H{J F K D QUIHVWKNO DMBGV H U F RPESID@NHQ R W LB RRXOR W K HR/XIW V W L
IRUHLJQ FXUUHQF\ H[FKDQJH FRQOURIF MDY RQ DW 0DUFK DQG '"HFHPEHU UHVSHFWLYHO\

7KH IROORZLQJ WDEOH SUHVHQWY D VXPPDU\ RI GHULYDWLYHV QRW GHVLJQDWHG DV KHGJHV LQFOXGHG LQ

*DLQ /RVV RQ '"HULYDWLYHV !
.Q WKRXVDQGV L QFRPH

7KUHH ORQWKYV (QGHG 0DI

"HULYDWLYHV 1RW 'HVLJQDWHG DRFIMBURY Rl *DLQ /RVV RQ 'HULYDWLYHY 5HFRJQL]JHG LQ|,QFRPH
YRUHLJQ FXUUHQF\ H[FKDQJH FRQWWDFMWHQ X HV 2
YRUHLJQ FXUUHQF\ H[FKDQJH FR@QWRVDFRIVIRRGV VROG 2
YJRUHLJQ FXUUHQF\ H[FKDQJH FRQWHBEWH[SHQVH QHW

7RWDO

2WKHU '"HULYDWLYH ,QIRUPDWLRQ
$WDUFK $2&/LQFOXGH®LO RIRQH @BGH | H WWDH@F/LR U HE XQ U HHJ F K D GFRHQ W WDIFEAW HUWDWHD B J U H H P MWD W[ S H F WIR €

UHF O D VW BID Y G LEXIWMOKIBIH [W P R @ K VK HD P R X QUOW L PRV VW BID. W G LZQ BB S HRQ D WLHVIH FAK H & X W V W DBHGILLQY B RVQ W HDOLF
VHWWOHG

127( 2 &$3,7%/ $1' $&&808/$7(' 27+(5 &2035(+(16,9( /266

&RPPRQ 6WRFN

‘X UL QKMK FFRQWKQYGEBUFK WK&ERPSDQMSXUFKDPHGO/KDQARH&R P PREOVRU P L O OLL@RRO XFRRPILVV KRGHWY PLOC
VKDUH S X U FKIDR HIDAV K R B L\WKE&R P S D Q% R/D B BL U H F VRN D UHYD F T XLERIGQ H FAN IWMKIUHH S X U FKIDR HUDLPW U H IDWDHGN K R D Q)
XQLVVXHG VKDUHV XSRQ UHSXUFKDVH

$FFXPXODWHG 2WKHU &RPSUHKHQVLYH /RVV

7KH IROORZLQJ WDEOH SUHVHQV$Y &G HOHH UGN RRA SIRHO-DOMHAVG RW D [H V

,Q WKRXVDQGV ODUFK '"HFHPEHU ODUFK
JRUHLJQ FXUUHQF\ WUDQVODWLRQ

'"HILQHG EHQHILW SHQVLRQ SODQV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
$FFXPXODWHG RWKHU FRPSUHKHQVLYH ORVYV

7KH IROORZLQJ WDEOHV &2UBHVERW RKDQROHDWHG WD[ LPSDFW

7KUHH ORQWKYV (QGHG O0DUFK

JRUHLJQ &XUUHBIR\QHG %HQHILW SHOQMWLIRQLYH )LQDQFLDO
|0 WKRXVDQGV 7UDQVODWLRQ 30DQV L, QVWUXPHQWYV 7RWD O

%DODQFH 'HFHPEHU

2WKHU FRPSUHKHQVLYH LQFRPH ORVV GXH WR JDLQV ORVVHV
DULVLQJ EHIRUH UHFODVVLILFDWLRQV 2
L

5HFODVVLILFDWLRQV WR QHW LQFRPH RI SUHYLRXVO\ GHIHUUHG JDLQV
ORVVHV 2

IHW RWKHU FRPSUHKHQVLYH LQFRPH ORVYV
%DODQFH ODUFK
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7KUHH ORQWKV (QGHG ODUFK
YRUHLJQ &XUUHBA\QHG %HQHILW SHOQIWIRQLYH )LQDQFLDO
Q WKRXVDQGV 7UDQVODWLRQ 30DQV L QVWUXPHQWYV 7RWD O
%DODQFH 'HFHPEHU
2WKHU FRPSUHKHQVLYH LQFRPH ORVV GXH WR JDLQV ORVVHV

DULVLQJ EHIRUH UHFODVVLILFDWLRQV 2
5HFODVVLILFDWLRQV WR QHW LQFRPH RI SUHYLRXVO\ GHIHUUHG JDLQV
ORVVHV 2

I1HW RWKHU FRPSUHKHQVLYH LQFRPH ORVV
%DODQFH ODUFK

7KH IROORZLQJ WDEOH SUHVHQ¥®%/UHFODVVLILFDWLRQV RXW RI

,Q WKRXVDQGV

7KUHH ORQWKY (QGHG 0D
"HWDEBRXWFXPXODWHG 2WKHU &RPSUHKHQVLYH /RVV
5HFODVVLILFDWLRQV $ITHFWHG /LQH ,WHP LQ WKH )LQDQFLDO 6WDWHPHQWYV

*DLQV ORVVHV RQ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV
YRUHLJQ FXUUHQF\ H[FKDQJH FRQWUDFWVLHW UHYHQXHV
JRUHLJQ FXUUHQF\ H[FKDQJH FRQWUDFWV&RVW RI JRRGV VROG
JRUHLJQ FXUUHQF\ H[FKDQJH FRQWUDFWWV2WKHU H[SHQVH QHW

,QWHUHVW UDWH VZDS DJUHHPHQWYV ,QWHUHVW H[SHQVH
7RWDO EHIRUH WD][

,QFRPH WD[HV ,QFRPH WD[HV

IHW RI WD]

7RWDO UHFODVVLILFDWLRQV IRU WKH SHULRG QHW RI WD][

127( 2 672&. Y$6(' &203(16$7,21

2Q$SULO  WK&RPSDPDGHW\WQ QXDORWTXIDEZD UBHPSOR\XNOIGWKIR QW RRIWD Q@F 6WRERPSHQVBWDRMFO XHBIKURI[LFP
VKD UWHS/H U IR UP D Q F i HE/DWUAF RYANG WB\E 6 8 VD Q BS SUR[LPDWH KD URHWLPH EDMM® WIVFRENGWNB V7 K HD [P U NHVOK |
.RQWRRU &RPPRQ 6¥BRIEID RQ WKHIDQW GDSHUZDKDUH DQG ZDV XVHG WR YDOXH WKH DZDUGYV

(DFB568HQW IWWEHA § O RWHBH FHD S RIW H QMR BIDOR ¥ /Q J LLORAH UR R/ ZWRK D LRH\R QW R RB P RV RBW KtQ QR IDW K U H HS\HHIDIWR U PDHOLFLE
TKEQXPERNKDUWHDU EHSDUWLFLBRQWD VHRE FKLHY HPISIIQW R U PTROFRAMENW K7B O HDQQ/&RP SHQ V BRWR R DVWVRAWHKKIR DR IGL U H F W
7TKHOFWRX®GERUW KD UHHNU QBB D O \ERIDGM X XWHBRBR G RZ Q Z EVXGSW R RIWKWDUDHAWUGKEMWRW |IOREDVHREKRZRQWRRR'
VKDUHKROGHU UHWXW®UHH6SHDORRIBUFBRPSY6HEVRURFRREDQLHY LQFOXGHG LQ D &RPSDQ\ VHOHFWHG SHHU JUF

(DFKHPSORSEBHQWWKRRYU GHROMKDBHRQWRRB P RN RPRQ &\ S L AYCHO@NWHW K U H HS\HWDWDE K6 8 JUD QWBGR Q H P S CPRHAPIEIHRU
WKH %RDUG RI 'LUHFWRUV YHVWYV XSRQNKDW®QHW RD QR QM R R UE &RAHPIRHD@MERWME GDWH RI JUDQW

127( 2 ,1&20( 7$; (6

7 K HHITH F WILQY FHR WIBL D WRHIY KWK LAHRQ WHKQVG BEBUFK ZDV FRPSDWHRG LQVKH SHULRGWKUPRQWKYGHEBUFK LQF O XD®H
G LV F WHEHQ HSIWU WP DUH.@MRMER FN ERVPISE Q V BW UR/RIN GEVD Q Q F U HIW B[ S H QU/HHIO DAWVIRHKEH Q D O L RIBWALIRIG HW DUH WX OQ O K@
L P S DREIVK L FKH F U H DWKHHBH F WLLQY FHR WIBU D &\H 7KW K PR WHKQ/G BBUFK L Q F O XD®HHG\L V F WHIW/[IS H QS/WHL P DUH.@DADHIGQ F U H.0
Y D O X CDVOLCRRY DLQ@F R U HMXQ L V GLIFUWARIREERD G L V F WHEIHHQ HUIH O DVRMR F N ERWPIS G Q V DWKRHRLEP S DREIK L FKQ F U H IVWHHIG F WLLQYFHR
W D D & H 7 K HHITH F WW DUHD &/ IHW K@ IXWAE U MAMIFRWY KW K UAHRHQ WHKQY'G EBUFK ZDV FRPSDWHRG LQVKH SHULRGLQFU HIDX
SULPDULO\ GXH WR FKDQJHV LQ RXU MXULVGLFWLRQDO PL[ RI HDUQLQJV
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"X UL QWKW K URRHQ WHKQ@G BBUFK  WKBIPRXRM HXQ U H F R J W DEHH® H CLOVBA V R F LIDQWHHELGHRUM EVHG PLOOLRQ PLOOLR@DJHP
EHO L MWKNNWIHP R XRWQ U H F R JW Df[H G HPIDAG/H F U HEDWWV H P L O GILRVQWIKGHH [ WP R Q WA/ W KHH S L U CRIVLVRIDW JOW PIL W ZW L K3 X O 6 6 B
LQFRPH WD[ H[SHQVH

127( 2 ($51,1*63(56+%5¢(

7TKHFDOFXORWDRDRGLOXMH® ISQUIMKDUKH36 DUEHDVHREG QFRAFRPRQWLRSHQDGLRODEWGEKED VEALIJKWHIBUQXPERIBRPPR
VKDUHV DQG GLOXWHG ZHLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ UHVSHFWLYHO\

7KH IROORZLQJ WDEOH SUHVHQWY WKH FDOFXODWLRQV RI EDVLF DQG GLOXWHG (36 ITURP FRQWLQXLQJ RSHI

7KUHO ROV ( QGHG 0 DUFK

,Q WKRXVDQGV H[FHSW SHU VKDUH DPRXQWV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

%DVLF ZHLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ
"LOXWLIFWHRI VWRFN EDVHG DZDUGV

"LOXWHG ZHLJKWHG DYHUDJH VKDUHV RXWVWDQGLQJ

(DUQLQJV SHU VKDUH

%DVLF HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV
"LOXWHG HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV

)RW KK IPFR-QWHKQ/GBIBUFK DQGDUFK DQPPDWRXPESN KD WHNMHH F O X BURW KGL O XMDLUYRIISGIINK D BBIO F X O B NAIRQAMHH H FRA
WKHLU LQFOXVLRQ ZRXOG KDYH EHHQ DQWL GLOXWLYH

) R W KW K URHRHQ WHKQYG B B U F K DWRWDO PLOOAKRIQURI®S5 68 VZHUH[F O X GUREA KHD O F X O R 1@ IL B GDHU®) LSHIWK D D MW KXQ LAAHWU®IR
FRQVLGMEHF& QWL Q XMQW VY& G UPRW KWK LIPHRHQ WWKQ/GBEBUFK DWRWID PLO /KRDQRI3568VZHUHHFOXOHRWKHDOFXORLAXR
HDUQLQJV SHU VKDUH DV WKH XQLWV ZHUH QRW FRQVLGHUHG WR EH FRQWLQJHQW RXWVWDQGLQJ VKDUHV

127( 2 /($6(6

7KKRPSDRQWHQWRH U DOHENIRI Y H WM FRORISWH U D WD R IQM W K HF2GHBW W BT QI L S P HIQMKH UHP[\S L UDLWD U L& B VWHK/U R X JKOR VAWM D\
KDYH IL[HG UHQWDOV ZLWK PDQ\ RI WKH UHDO HVWDWH OHDVHV UHTXLULQJ DGGLWLRQDO SD\PHQWYV IRU U

7KH IROORZLQJ WDEOH SUHVHQWY VXSSOHPHQWDO FDVK IORZ DQG QRQ FDVK LQIRUPDWLRQ UHODWHG WR R

7KUHH ORQWKYVY (QGHG 0D!

,Q WKRXVDQGV
&DVK SDLG IRU DPRXQWV LQFOXGHG LQ WKH PHDVXUHPHQW RI OHDVH OLDELOLWLHY RSHUDWLQJ FDVK IOR
5LJKW RI XVH RSHUDWLQJ OHDVH DVVHWV REWDLQHG LQ H[FKDQJH IRU QHZ RSHUDWLQJ OHDVH OLDELOLWL
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.217225 %5%$1'6 ,1&
IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
8QDXGLWHG

127( 2 5(6758&785,1*

5HVWU X FKOWLLEHNO W RRYV DWWV R F LZZLWHKGWE L V S PVFIVAL Y XKW L KK IPHR-D WHKQ/G BIBUFK DQGDUFK  WHKSRP SDIQQ F X WHWGV U X
DQG WUDQVIRUPDWLRQ FKDUJHV UHODWHG WR EXVLQHVV RSWLPL]DWLRQ DQG RWKHU DFWLRQV WR VWUHDP

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH UHVWUXFWXULQJ FKDUJHV UHFRUGHG GXULQJ WKH WKUHH PRQWK\

7KUHHO0 ROV ( QGHG 0 DIFK

,Q WKRXVDQGV
6HYHUDQFH DQG HPSOR\HH UHODWHG EHQHILWYV
2WKHU

7TRWDO UHVWUXFWXULQJ FKDUJHV

7KH IROORZLQJ WDEOH SUHVHQWY WKH FODVVLILFDWLRQ RI WKHVH UHVWUXFWXULQJ FRVWYV LQ WKH &RPSD

7KUHH 0 ROV ( QGHG 0 DIFK

,Q WKRXVDQGV
&RVW RI JRRGV VROG

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV
7TRWDO

7KH IROORZLQJ WDEOH SUHVHQWY WKHVH UHVWUXFWXULQJ FRVWYV E\ EXVLQHVV VHIPHQW

7KUHO RQKV ( QGHG 0 DUFK

,Q WKRXVDQGV
:UDQJOHU

&RUSRUDWH DQG RWKHU
7TRWDO

7KH IROORZLQJ WDEOH SUHVHQWY DFWLYLW\ LQ WKH UHVWUXFWXULQJ DFFUXDO IRU WKH WKUHH PRQWK SH

,Q WKRXVDQGV
$FFUXDO DW 'HFHPEHU
&KDUJHV

&DVK SD\PHQWYV
$GMXVWPHQWY WR DFFUXDOV
%DODQFH ODUFK

7KH &RP SDQ. DOR UHFREHG DSSW [P DIMD P IGRQ R GRQ FDVK DQG RIHUFKDU HV UHDWMG VR WH FEVXUA R D SRMRQ R RXUP DQXIDRMUQY 1DFAIMIAY DQG WIHDP @IQ) DQG WDOUHUIR) VHBFW
SURGXFIRQ Z MMIQ RXUIQM.LDCP DQXIDAMUQ) GHE RN

$OROWKH PLOQUIHRQNVUXBEWKUWLERER UWHER PSD BDWODQKHEWDUFK LW[SHFWRES D IRXIL W WIKHH [WP R Q WIXQ/GW O DV VA IL Mk

DFFURIQ& W KRXW UGIODAE L QLWKHV PLO QLHRWQV U X BWKWHLBOR UWHK&ERPSDOEDWODQKHBW FHPEHU P L O ZIDRKO DV VZILMH
DFFUXHG DQG RWKHU FXUUHQW OLDERIOQWIRY ZDW EOWMKN LUHIRG LAAMKLQ RWKHU OLDELOLWLHYV

 RQRRIMDQGY GF 4 )< )RP 4




.217225 %5%$1'6 ,1&
IRWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
8QDXGLWHG

127( 2 689%6(48(17(9(17

2Q$suULO WKH &RPSDQ\ FRPSOHWHG WKH VDOH RI D SRUWLRQ RI RXURPIDOXXUIREWXULQJ IDFLOLWLHV IRU
2Q$suULO WKAHRDRIAUHFWRE Y DUHGXDXODU WBVEL\YLEHQG SHUKDBMWKIRPSD QQRPPREWVRFNH DVELY L ZH@E5 D\ D ERX
-XQH WR VKDUHKROGHUV RI UHFRUG DW WKH FORVH RI EXVLQHVV RQ -XQH

2Q 0D\ WKH &RPSDQ\ JWIK@QWH® Rl 568V WR QRQHPSOR\HH PHPEHUV RI WKH %RDUG RI 'LUHFWRUYV
2Q0D\ WKARDRIELUHFWRWWKRDQHAK D UH S X U FKIDRHRIDPSW R PLORIRKERPSDVRRPPRQNVRFIREHT HS XU FBOOW KR U |

UHSODFHV WKH H[LVWLQJ VKDUH UHSXUFKDVH SURJUDP DQQRXQFHG RQ "HFHPEHU
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O0DQDJHPHOQW X¥VVILRKQ DO \RL)VADF LORQ G LIQ BBV X ®RVZ'S H U D WLAR@W H QERHR Y UG B GRIRX LL Q D QWWD® H E H@\D U U D WR
PDQDJH P W WS HR @R XYIH D QFRQ G L WH. RXBORE\H U D WV QRBQ ¥ X DGO H U VRIMLIDB B W\R KIIFIVD | | HRE XX W XUUHY X TORUWH F WWMLKRROEH
UHDG LQ FRQMXQFWLRQ ZLWK WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY DQG UHODWHG 1RWHV LQFOX!

7KHROORGLQBXVIVQEBQDOILWWAROXRHYDUG O/RRNURIFKAWRUZDUG O/R\RNLRBHENWEMMBWY XQ FHUW DIQ@BMWHKHBE WWR K B RX
FDX\RKDFWXB @ XORBIM IFHLW H UIURARAK RN S UH VR BS OEHGKIRUZD UG O/R\RINE B B B RWRAK\B RVX © B X \RHF R Q W UWRKKWIF HI TH U
LOQFOERZBUG ROW P LWRY & RV/IHV FXVY @R G XWLRYDWHPHRWZDUG /RRWNILWQ K PLHIAV® YO®HME D U WW H FR W K4.X/D U WoHHIBGRRIQ\R U P 4
LQ 3DUW ,, 5WHWY )BFWRUV LQ WKLV 4XDUWHUO\ 5HSRUW RIQV NRXDFF W RIULY QIBIO® B® bW SR UWHRQ $ RU P

'"HVFULSWLRQ RI %XVLQHVV

.RQW BRI Q®F FRO O HZWWYMOE VLG LDRQWRRKIERPSDQXH XVRURXUW \DJO R ELOH\DVE\STHIRIDS D DL VDIS R U W ORIEBL\R K URHW K
ZR U OBRY MF R GFLRFQ V X FEEHID Q GVD Q JO HHUA DQGH O OD Q VVHRK HXRP SD GH V L JBIVQ X | D F WSULRHFEW H OIDQV® L F H @VS-B\D URRW ZBIQ
DFFHVVRWLH\DKILGR X¥BU D Q B P HAX ($ U R G OFWAR @ GV K8 L WGRV® W BI\6 D Q GQ W H U Q DSVULLFPQIDM €W U R DH. G GONVQSI U L F D ($
$VLD 3DFL$IGF THBGG 1ROPHBLFDV UHJIIDRQAR OLFHQVH WKH XVH RI RXU EUDQGV LQ FHUWDLQ UHJLRQV

7KH.RPSD Q3 UR G DORMR AWK U RXKIRKOHDPRGHUHFW W R FFKRIDY/GIGLP DK ORXD KR H U F K DROWWGIRRES R U WR RG/W R WISW F L\D\@ R
GHSDUWRHRUIRP SD Q\ RS H/WDRNHRYD F H VY HRALRUWIPG HSHQ G HQ B OD R B BIDMRKEISWY LQHVV W RWEURKXHNRW N ZBRG QL | F
EXVLQHVVHY DQG RQOLQH LQFOXGLQJ G kHOD O PHXWEIHSYDIAHR S HU RWIHED WRXBRXJK D MRLQW YHQWXUH DU

30DQQHG 'LYHVWLWXWKVRIQWYY /HH

7KH.RPSDORPPHQMBH® G RFIRUWMWWREBBEUDQG BV VR F LEXWH.® MWK A E X V L Q H3/XWU WQKIH UVXD URIHU  ZLVDKH [SHF W BV
FRPSOHMLODQVBKW ILR@FDO $ W HH QB IW KIiH UMD URMHU W K&R P SDGMH W H U RLIQIHWGH B E X V L QRWH O G | R BULD\DHEUAIDS R WWK
DV VHVO\G LD E LROWWHIBIE X VL QBVKWO G | RUQVERERHP S D QB DO DQIKHH RGO UL RGNV H QW E GW L R/GBMIDQ QB GHH S U H \DIV @M D WKIL
W KR MWBO YBIPDMRIHFRVQW K&R P SD QR S/H U D WD IQRERY D QB H B RHOFFR U G LVPKEER P S D Q H S R UWMKHHGE E X V L QBIVOL V F R Q VRISGHUHDGA, QR/
VWD W H RIREMWY D \B IQRIQWD W H REFOWKO R ZR D G531 UL BB MV H GW HHM R R W HW RV K&R P S D QI\L @ D QFWIDW H R WKYWUP 4 IRDGGLW
LQIRUPDWHIREXVLQHVY ZDV SUHYLRXVO\ UHSRUWHG DV D VHSDUDWH RSHUDWLQJ VHIJPHQW LQ RXU ILQDQF

6DOH RI WKH 5RFN°%BHISPED/OMRFLDWHG %XVLQHVV

2Q0DUFK WK&RPSDBRP SO IDWHG Q V IVFRRMIBRRRR FN5HSXE@UP QG BV VR F LDXWWH G KM R P SDGMH W H U RLQIHVGHL Y H V \R 5\ K N
5HSXEGLEGRMH HWKGL VFR Q \R S@ X ID@® E RRX QAW L QOHUA HH V XRIBRY¥ N5 H S X E O UEQ F O X @G RIFRIRPR QW L R S HQ D W IKRIGWK KAKD \R |
GLVSRVLWLRQ

$FTXLVLWLRQ RI +HOO\ +DQVHOQ

2Q0D\ ZHFRP 'S O NWHIHFGT X L VR MH.G¥@\ Q V HADK $IF T X LV L IVQ W @UHH V XROR/BWH U D WD REHHLAD F O X @H@R P SD QL @ D QAW D & H Y HQ
WKDW GDWH RMHMR WHRH &RPSDQ\ V ILQDQFLDO VWDWHPHQWY LQ WKLV )RGFTXUVIRULRGGLWLRQDO LQIRUPDYV

JLVFBHDU DQG %DVLV RI 3UHVHQWDWLRQ

7KHRPSDRSHUMDQBWS ROMLY J ZHHINVREDOHMQ G IRQW K6-D W X F&RVWMHWHPEHWRIHD RKDSFFRUG WX)IBWU P 4 SUH V IANQKWHW
TXDURMWKERPSDQLVREOHQGLQ®DU\ ILVFDO ZKLRRD ZHHINVREOYUYRBUHVHQ®WOWIRKGHYHL@M® IHUHWQEHVLRQGI
ODUFK '"HFHPEHU DQG ODUFK FRUUHVSRQGSWROVKH ILV-IDIXBHULRGV WD@Q&GH®D U FK UHVSHFW

5HIHUH@MHEWFDOIRUHEIQ U H@PRX GW U 1IHQ OMHKENY S DREIMK D Q 1LHPR U BH JF K D QUIHN B RW KSHU LRIDRR P S D U SIE O IERG W U D Q VIGRDAM
FXUUHQOBH/GRO TR P S D QA RWWL J Q L | LREWDHIEA @ U HAQLFD Q VIO[S\R 1/ B @V S L FDLOLCAMEDX V L QFFRAYG X E WHKIER U Z H IJNL D R QVHKH-X UVR K
&KLQHXEQQWKIH[LFSEVRRZHYWHKER P SDBR QG XEFXW\. QIHE W KGHHY HO RQIEG HUJPQ U N BW R X\WQ KR U DIGWIK S R V XWRHW KIR U H
FXUUHQFLHV

$PRXQWVY KHUHLQ PD\ QRW UHFDOFXODWH GXH WR WKH XVH RI XQURXQGHG QXPEHUV
ODFURHFRQRPLF (QYLURQPHQW
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*OR EFDIDF UR HF RDRE@ G E W IKBEK W LW RPISDW K&R P S D G X U MOKIH UV URMH U LQ F O XIGIRS R OLLMBLIFFOR /IXG SFK\D L QV XHYF R Q V
FRQVXBHIPDFRQWLGNAGILLQHWWWD WBY B QJRLUQXFW X DWRBBFXY U HFK D QUBWHYGQ | O DWURQREBEUR HF R QRPD VDY
LQIOXHQFH FRQVXPHU GHPDQG

*HRSROLWSBPWVYVMURWKSH6 ,UDFQRR Q |RDFW) FUHRYAB U W [ DRBDUIDGHE U D Q V S REOMIKVEXBED RRAS H U G MUHLFGY KIAH J LRRKR Q | ¢
RXVUX S SKK\D DQ 6 UR GIX ¥ /L O MEIHP SW F BAIBE V U X SWRLIRICBVSULRX VKHL Y KIKJB L J K MIOQ 8 Q H LFR VIVQ/G H O MW XWX S S OLLQUKSAU R G X IRW
PRYHPHQW RI JRRGV

$VGLVFX\EWHHOGWKEH 6 JRYHUQPFRQWLWRRAVYW QLIERDQWMEWWO UHLPH KHRQJRIL®@$S DFW O UDIWKD Q JIHY& Q FH U WHUIQW & K
RXWFRPHV RI WUDGH QHJRWLDWLRQV LV FRQWULEXWLQJ WR PDFURHFRQRPLF YRODWLOLW\

CQWHUBWWMHVVXDMRMR G H U R\WHGE HEW U WD GY | O CDFERQ HO D WWGEIH UV URMHU SULPDAXMRQHWDIQ@OUPSDFWWHUBM
FRQW WERRIS DX¥WD O ROLM R FUH D@ MR GIKFEVWWR P S D WHRGKIH UTVUD URMH U 5 H W D LFGRFQUWLW RRGV HU Y BIVQ B BI® Y H QUHRUE\DW H V X I
W KX @ FHURDFIUR HFRO®PLE R RIHERP SDROD VU HV S R QGRG R POF UR HF RODRE® G E W\ FRREOW U R [SOIQQAHOW W LSWXUWWD Q¥ X V W R
SURGXFWV LQYHVWLQJ LQ RXU EUDQGYV DQG H[HFXWLQJ RXU 3URMHFW -HDQLXV EXVLQHVV WUDQVIRUPDWLF

7KH:RPSDBRQW LW@RHD O RLW HJ DWWQRQNO XVEHBUD GRISH R G X ZWWRE @O R F/XS SFK\D MU D Q VIR BIRXWX B FKDEQSDEL S UWE
DGMXVWRBQEWVR G X\FX\E\S G DWWV Q H QY WILE @UEQ YNV QRDRID.J H P HQ\BZAHD Q W L FEB Q W HQQ U VWHICDMRHKED FURHFREO®PLE R (¢
GXUMXHHPDL@GHU LQFOXVEKIRIWW L P ODEMK UWWEHUQIFUHZWHMW O HEHD UBIS S UR S USLFOWL MQARRXHFG H V \PIXQDIWHK U RKS KU DV
FKD O O H@IBRASW HV V X K R WOIGBWU LY HF R Q W MQROR VRROQ L WIRFWU R HF RDR® G E VL QEQWXFER.@V X B H K D YOL@RW KLHP S DREIW K HIDHF WIR G
FRQVXPHU GHPDQG

2WKHU 5HFHQW "HYHORBBMIQWY 8 6 7

‘XULQJ DQOWKEHILQ@®LQJ WKHE6 JRYHUQPOQWREERQWLWRIPGEWLJQLIERDQWMRWWI WIHIJLPKLAK S D F WB\RY L UWBC
LPSRU@MEUXDU\ WKEH6 6XSUHRIX UW XBUGK O WE I W VLR S R VXHIEG Wi, Q W H U Q DRHLIRIGIIDER Q R BIRZ HBFW, ((3 RQ@RRGPSRU
L Q W RBHQ L V6 AM® W/ WHQ D X W K Rl FRALYQHY@\O L, @ CBSW Q@ WML K IDDVE H HLQBHIIH PV Q WHVHH F RTXED URMH U, P P H G L D'W/® O RVZ KBS U H@RIX
UXOLQJ WKH 8 6 JRYHUQP HWYWQGHW 5B W\MGRQB & AMD WEHF W LRIY  ZKMIDFKLK D Y HIEFW Q/ LQFHIl JHEU XD U\

,WDUFK WHKBH6 &RXRMWOW H U Q DWDLGRHQ @ V V XIH® U GGLLU H BWALEXIV W PRME R U GHEB W H F &% BWRU R F H M VX ®RGWK K(3$ WDV LB S U
W K86 3 HO H DQMG \VWWRUR F H\36 WD UHIl X QOG0 RZE OR UWRNXEPULM XFGED L:PVE H O LIHMEIU R E DAEKIMNZ L O B F RW IK,B(3$ W OV
SUHY L BXOVIY &D YWH F R J QR.QHHGWH F H L WIDESHHEGIR WW F R YCHFUFIR X QRYRIGQIRIO PLOMMODUFK R@FRQVRO E®NWHE QKWK U
PRQWKQYGHBUFK ZHUHGXFRWWRRGWREEGDSSUR[LPDW RQD OWRYU H V MEMISGIRINRHY (35 W O VRQ Q Y H QWRRIGR X V W R B H Q WH
W O VAH UHHQ D F WV &HH F RTPED URMH U L Q F O X G L QRIL O QULFRICDWYR. Q IV 0 8 DAP H GGG L W L R IQUDHIGOA HISD U U MLIOKIHQ Y H QRMRJQIBR |
ODUFK E\ PLOORR/@VIUHY LREXBQW DOERNRAL Q Y H Q MKRIUAIR Q W L\P R HAQ F H U VDILGGHAIFDKD O O FRMHIUBIQSW R S RW B @ HIJ L P
LQFOXGLQJ D UXOLQJ LQ WMKDW VEK W RH Z& SH\F WURIQD O VR A BRDWILQ XH WR PRQHORWHEG GMIHDIRSPHQWV

%XVLQHVV 2YHUYLHZ

" HDUHRFXVRQ@HOLYBRRYIWDORHR X VWD NHKRQFOXBXBRQVXPHAKVWRPHLDWU HKROGHIOD B BR P P X Q LIVLRXWY BER U EG
DFFHOH UDRAWKS D Q GRSHU DRMDLUYL Q F U H IF\DISQIMCDOR FIDSWA IRFOR Q BVLWVD E O MWKEHR® 5 D Q W KHHP S O RRIFI R LIFGW KLHD G X $\W G L W L
W KLHQ W H J RB-W DRIDQ VE QR Y LB ANZD U RXUURZWK REUDQEMBKHPSKDRQ@WRJIJUDSREDWH HRED Q VLIRHDR Q W H P S/MIWHIR) V |
RIW KH 8 E XV L QIBKWWHKRHSK D V RPHR FXRQ X Q FW DR@GE @/ L Y L WE UEIDWIEEE R P S DERQ W L @R N F XRAHU R M-H DV LDAX O W LFRIDSIU H K H
HQG WREMQIGQWUDQVIRURBDXWRRILP S O LSWLRPH VR/$IW L P VWA HPG H Q K D Q IRIXQWD R ERDSH U DMA.@H.Q WAKKIR DRIFUHDW L QQL |
LQYHV VEPISQ WLK RIMUKDQ B S H U DRDLUQEL S D Q VIR G G L R X RIS LDADBOR ADWWLLIRNEHG R WV KRS WWARQ. Q Y H@WEIX VL Q H\S\D G R Z@H E
LLL SURYLGH IRU D VXSHULRHFOLNLHG\QRED §DVRX WX ULYK BIWH UHSXUFKDVH DXWKRUL]DWLRQ DQG Y DFW RQ

'XULQJ WKH ILUVW TXDUWHU RI WKH &RPSDQ\ LQFXUUHG LQWHJUDWLRQ UHODWHG FRVWYV RI PLOOLF
DUH UHSRUWHG LQ VHOOLQJ JHQHUDOHDH)G HFG\P WR. V@ BXOW DGHE HWS RQWHVFRVWY LQ IXWXUH SHULRGYV DV ZH

7KHRPSDRR QW LWR FHHF XREHU R M-H P\ IGXW MQKIH UTVAD URMH U 7KK R B D Q\Q F X WWHH/GV U X F VIXWRHM P L O GULR @ DUH @IWWRKE L Q

RSWLPLIDAWIRQMEHR/ H V WLHRQWDIBAVHAAR F LDLWEKER M-HPW IDQ/B W KRR W RW KFHO R VRIDB R U VRUIRXQPD Q X IDFWRXEILQUWD QW L FW¢
LQFXU DGGLWLRQDO FRVWY DVVRFLDWHG ZLWK 3URMHFW -HDQLXV DV ZH FRQWLQXH WR H[HFXWH RQ WKLV I
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7KHRRPSDRRPPHQPN® GH RFHVWH OREBBE XV L QGEX WY MXIH UMW URMHU DQGHWH UPWRB/@/H A E XV L QUR/R/XEHS UHV HQV
GLVFRQWLQXH G RESRHWAWQLURQW KH IROORZLQJ GLVFXVVLRQ UHODWHY WR RXU FRQWLQXLQJ RSHUDWLRQV

7TKHHOLDQVBOTXLVZIIWERRS O RWHG D Q & KUHH V XROR\VGVH U D \WDLREQH/HIQQ F O W@ Q®/HK G VW XU L QUKW K UIAHR-HQ WHKQVG BB U F
WKH &RPSDQ\ LQFXUUHG PLOOLRQ RI FKDUJHVY UHODWHG WR LQWHJUDWLRQ UHODWHG DFWLYLWL

IHVHYHQXKWUHDVHG WR FRPSDUHG WR WKH WKUHH PRQWR®G HQBOGXGHXIFK PLOOLRQ DWW UBLFEDXW D E\G

8 6 :KROHVDB¥YHQX®NUHD VHREP S D WHRRGWK LIPHR-O WHKQ/G BIBUFK  DQGBHSUHVHQW MW®R WIDYOH QUMM KAK U USHHQUNAR-BOKD Q V Bl @
ZKROHVDOH UHYHQXHV ZHUH PLOOLRQ

,QWHUQDWRREUDBWHQXGNUHDVHERPSD WHREWMK IPFRDWHQ/GEBUFK DQGHSUHVH QW KR WDVH QUM KX U USHYUN-RE0
+DQVHQ LQWHUQDWLRQDO ZKROHVDOH UHYHQXHV ZHUH PLOOLRQ

'LUHFW WR & RIHWXPQXBIFUHDVHGRP S D WHREKW K UR-RHQ WHKQVG BB U FK DQGHSUHVHQVRHWEGER W B DH QXWWKRX U USIKWL RH0O
+DQVHQ GLUHFW WR FRQVXPHU UHYHQXHV ZHUH PLOOLRQ

*URVRDUJLQFUHDVHGBVERLQWMRY FRPSDWRGWK PR WHQ/GBBUFK DQBGQ F O X6 QWHDIWWU L BDRKBHEOED Q VHIRT XLV DW
WKH $WDWHFHLYDEOH

6HOOUBQHDDWGPLQLVW][BWQVIHDSHUFHQRI@HWH Y HQDQFWUHDARH G FRPSDWHRG | RW KWK UARQ WKQ/GEBUFK  DQ
LQFOXGHG PLOOLRQ RI RSHUDWLQJ H[SHQVHV DWWULEXWDEOH WR +HOO\ +DQVHQ DQG WKH FKDUJHYV

2SHUDWDGRRRFUHDVHW®WR P L O FIRFPG D WHRGKWMIK IPHR-O WHKQVGBEBUFK DQBGQFOXGH ® L O QRUREH U DWVQLIFRP W W U L BVRM D
+DQVHQ WKH EHQHILBWWINBARAMKMDEGH DQG WKH LPSDFW RI WKH FKDUJHV LQFXUUHG GXULQJ WKH SHULRC(

,QFRPIMRFERQW L QREIQUD WLQRFIM DVHGR P L O CALRRRES D WHRBKW K URMRIQ WHKYGIMBUFK DQGQFOXGHG LRQRIQHMQFR
DWWULEXWDEOH WR +HOO\ +DQVHQ

'LOXVWHHD® QLRI VKDUBRFRQW L OXIKQUDWAIRQV L QVKIHUVW UWRIRISDWMRG LQVKWDPHHUIGRIMWHD DQGQFOXGH®IGLO X
HDUQLQJVY SHU VKDUH DWWULEXWDEOH WR +HOO\ +DQVHQ

&DVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHADMJRP FRIQOMOLGQLQY RERSDWHE QVR PLOOLRQ LQ WKH VDP

$1$/<6,62) 5(68/762) 23(5%7,216

&RQVRIGDMG 6 VWP HOW RI 2 SHIDWRQV

7KH IROORZLQJ WDEOH SUHVHQWY FRPSRQHQWYV RI WKH &RPSDQ\ V VWDWHPHQWYV RI RSHUDWLRQV IURP FR(

'ROODUV LQ WKRXVDQGYV
IHW UHYHQXHYV

*URVV PDUJLQ QHW UHYHQXHV OHVV FRVW RI JRRGV VROG
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

2SHUDWLQJ LQFRPH

7KUHH ORQWKY (QGHG 0DU

$V D SHUFHQWDJH RI QHW UHYHQXHV

$V D SHUFHQWDJH RI QHW UHYHQXHV

$V D SHUFHQWDJH RI QHW UHYHQXHYV
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$CGGLWLRQXOHOROORZLQJ WDEOH SUHVHQWY D VXPPDU\ RI WKH FKDQJHV LQ QHW UHYHQXHV IRU WKH WKUHH

,Q PLOOLRQV 7KUHH ORQWKY (QGHG 0

1HW UHYHQXHV 2

2UJDQLF

+HOO\ +BEYMRVLWLRQ
,PSDFW RI IRUHLJQ FXUUHQF\
IHW UHYHQXHV 2

2 W DQE UHHY R UHYHQXHV J HQHUIDMG H FOAQ) \WH FRQUEXURQY IURP \KH + HID + DQVHQ DFTXIVMRQ

7KUHH OROWKY (QGHG ODUFK &RPSDUHG WR WKH 7KUHH ORQWKY (QGHG 0DUFK

1HWHYHQKX®NUHDVHSU L P DIM O\U L BWRMBHEIDAHD Q VB BT X LV D\ BR @ ZMCKU D Q J DKIIURZD \G U L EN L Q F U HOWQIW H U Q DRAR.GRHD
UHYHQXGQI®Y LQFUHDIEZKROHVB®HQXHWIOW HIRBRZMEKH VW HRXQY GIRRE P D O D Q JOHRUEBLO HFW WR FIRQNQRHW HD V F
GULYHQ E\ KLJKHU UHWDLO VWRUH DQG H FRPPHUFH VDOHV

$GGLWGRQBOFKD Q IHIY HWH Y H Q RMAKMK UAHR-D WHKQ/G BEGUF K DWRPBUHMGRDUFK D USIUR Y LLGM IBHH F WL R\§ GH B U P B WAOR\QL Q
BHIPHQW ~

*URVAV/DUJLQFUHDVEBVSRL@®WY P DUHMWEHG ED VSR LEMQ HURP 6 WO ULHIXQGVED VSR L QURR KEH Q HRUBANR MHBWY L X VE DV
SRL@WW U L BEWRYDEOBIE [DHRPH O€CDQVEQG EDVER L QWY DVRK®G Q Q BS U R GXIE)&D U WRIVEEND ED VS R LIQYWF U HOWHIV W U X F RAK
DQG EDVLV SRLQWV IURP LQFUHDVHG SURGXFW FRVWY QHW Rl SULFLQJ DFWLRQV

6HOOIBQHDR@GPLQLVWISMWQRMMFUHDVHBLOOGRIQENQ PLOHRHDDQVROHUDWEEDVIQ\G PLOOURRLJKHUY HV WIBC
RXU GLUHFW WR FRQVXPHU EXVLQHVV DQG GHPNEW EUHEB\WHRIONZHURR 3HRN SHW WH D Q DX \R |

2WKHPSHQWOQHWHIOHP VD ® U BPKO QB RH PLOOGEREHNQ PLOMIBRV\GXW VDKM K URHRHQ WHKKYG BB U FK UHODMWRRG HEXQ U F
H[FKDQJH FRQWUDFWV WR KHGJH $WRKLYXWHIRIVH SULFH RI WKH

7 K HHIIH F WLLQY FHR RW-DU D WRHW KWK LPHRQ WHKQUG BBUF K ZDV FRPSDWHRG L@WKH SHULRGWKUWPROWKYGHBUFK LQF OXD®HH
G LV F WHEHQ I WP DUH @DVRMGR FN ERVPISE Q V BW U R/RIY GEVD Q Q F U HLEWEH{[ S H QU/HHO DVWRHKEH Q D O L RIBWALIRIG HW DLLH WIX. OQ QY K§HH
LP S DREIVK L FaH F U H DWKHHGH F WLLQY R W18 D & \H 7 K W K URFRHD WHKQ/G B BBK L Q F O XO@HHG\. V F WHI/[I$ H QS/WL P DUH @DWABHIGQ F U H.I
Y D O X [DVOLCRRY. Q@A R U HMXQ L V GIIFUWIARIREED/D G L V F WHEIHQ HUIH O/ DVRMVER F N ERWPISE Q V DWHEHRIIP S DREIDK L FLIQ F U H IVWKHIG F WLLQYFHR
W D D &H 7 K HHIIH F WW PUHD B/ IHW K& XWAF W MM IFRWY KW K UFHRQ WKQYG B BUF K ZDV FRPSDWHRG LQKH SHULRGLQFU HIDX
SULPDULO\ GXH WR FKDQJHV LQ RXU MXULVGLFWLRQDO PL[ RI HDUQLQJV

7K1 QM6 L% H D X Wb LIREF 2 % % %BD W L J QIHBE BZ\3 U H V L BUPEQ X O\ 7K %% %% FOXNGEBYLISBERYUMORREW K3H U P D GIHW WQ
RIFHUWII S QUS QR Y L \RIW QD [& X WDWQ GREWF VP RG L | L F WARLIRIQW H U QW N U R ® B DIRQYUMO XFKLINJ MW RO R EMOVD QU REOMDER PH, 7,
IRUHGHY LY®IE D QUQERMN ,, "D Q& KED VHHURVDRB QWL DVEXMAI(B 7 KH HJ LV MW RAEQ XGKHHA VW R B DIWLROVEDY U H D WR BIQWW
EXVLQHYRY L WXRFGVERQXG\H S UHF DIVBHRY LR B [SHQVLIQH HJ LV XDW XRGH IBHFME ¥ W EMFK U VWBIRY L\HIRPDWILYH DQAWK
LPSOHPHQWHG WRKRXRPSDQ\ LV FXUUHQWO\ HYDOXDWRQJRWMK HF RDS/IRFV. GRD WHKG 129 B@GBLDO VWDWHPHQW YV
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,QRWP DARQE\ 9YXVIQHW 6 HI P HOW

7KH &RPSDQ\ V UHSRUWDEOHBQUJUDIHPHQWE BBEHHUEBMERWNR WKH &RPSDQ\ V ILQDQFLDO VWDWHPHQWYV LQ WKLV

7KHROORWDE®HUBINVHEHQXWP PDR MW KK D Q JIHY¥H J P HOHW H QDXGI®H J P HUARIIR W KWK UHRQ WHKQVGEBUFK DW RP S D WHRBKW K URHRHQ W
HQGHG ODUFK

6HIJPHQW S5HYHQXHV

7KUHH ORQWKYV (QGHG O0DUFK

.Q PLOOLRQV L UDQJOHU +HOO\ +DQVHQ 7RWDO
6HIPHQW UHYHQXHV 2 2

2SHUDWLRQV

,PSDFW RI IRUHLJQ FXUUHQF\ 2

6HIPHQW UHYHQXHV 2

6HIJPHQW 3URILW /RVV

7KUHH ORQWKYV (QGHG ODUFK

,Q PLOOLRQV . UDQJOHU +HOO\ +DQVHQ 7TRWDO
6HIJPHQW SURILW 2 2

2SHUDWLRQV

,PSDFW RI IRUHLJQ FXUUHQF\ 2

6HIJPHQW SURILW 2

7KH IROORZLQJ VHFWLRQV GLVFXVV WKH FKDQJHV LQ VHIJPHQW UHYHQXHYV DQG VHIJPHQW SURILW

: UDQJOHU

7KUHH ORQWKYV (QGHG ODUFK

'ROODUV LQ PLOOLRQV BHUFHQW &KD!
6HIJPHQW UHYHQXHV
6HIJPHQW SURILW

2SHUDWLQJ PDUJLQ

7KUHH OROQOWKY (QGHG ODUFK &RPSDUHG WR WKH 7KUHH ORQWKYV (QGHG 0DUFK

*OREDIY H Q XRHWY WIDK) JOHWD QG LQFUHDVHG GXH WR JURZWK LQ WKH 8 6 :KROHVDOH ,QWHUQDWLRQDO :KR

f S5HYHQX®WBH6 UHJULRFUHDVIBGLPOXMWRURZIWKX® 6 : KROHVEKDHDE® 6 GLUHFW WR BPRQL\QHRAE WEKROHYDGH L EN
EURDG EDVHG FDWHJIRVWBURZWRIKWEQBRWQG QRQ GHQLP SURGXFWV *URZWK LQ RXU 8 6 GLUHFW WR FRQ"

$ SHYHQXEWKBWHUQDWLIRRXP®OHDVHEFOXBLQJIDYRUDESHEWIRUHEXQ U H@RBUR ZMK ($ VZ KR O H WHOWWMFOWHS FRP P H
EXVLQHVVHV

2SHUDWDQULQFUHBDARHG FRPSDWRG IRWKH SHULRKRVWDUJILQFUHBVHBDGX MW KHK(3$ WD WIHFHLYDHEQHI URFURM
-HDQIDXYED YRUBER®BKXBOWKD Q@ H[® D UWRIVGEML Q FUHBSURGKRWEWRIS UL FR DW L RYWUD WD QJDQ VR SUR® M B R/ KEHH Q H | UW
3URMHFW -HDQLXVH\SDEAVRVDIOKOY REHUDWLQJ FRVW LQFUHDVHYV GULYHQ E\ KLJKHU LQYHVWPHQWYV LQ RXU GL
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+HOO\ +DQVHQ

7KUHH ORQWKYV (QGHG O0DUFK

'"ROODUV LQ PLOOLRQV 3HUFHQW &KD
6HIJPHQW UHYHQXHYV 2

6HIJPHQW SURILW 2

2SHUDWLQJ PDUJLQ 2

&DEXOMRQ QRAP HDQQIIXO

7TKISFTXLVEWER® S O RVPHDG VRVKHUMFRPSDUBWISHHULR&EN HV X R W KMK PHRHQWKQYGHBUFK ZHUMHSDFRPAHGWHJU

UHODWHG FRVWYV
2WKHU

,ODGGLWHRBSRQWWK IFDW H IREN F R QF KSERP S D QU HI P HLOHAY H QW VR W 1B OH QXIH J P HEOUWMRWLRAD F R B H | RIUGIF RWID [ W K HQF O )
VDOBYFHQ@Q® BOHV VR F LIORWIRGY KoK V WIRQ &K £ FE U D QW H OOR W KHHRP SDQ\ REQ B GGMS U L YODVEHSS D DIQW KR FN5HSXEBUD
W K U RW K&ID VRHG LV S R VEMALREWAKEX V VIRU D @ B YEH HIQQ F O XA KEHKEF T X L @ RWILIR\ 7KHE XV L Q HXMMKILKZW K A DW H JRRILW
LQGLYLGXDOO\ RU LQ WKH DJJUHJDWH GR QRW PHHW WKH FULWHULD WR EH FRQVLGHUHG UHSRUWDEOH VH

7KUHH ORQWKYV (QGHG ODUFK
'ROODUV LQ PLOOLRQV 3HUFHQW &KD:
2WKHU UHYHQXHV
/IRVV UHODWHG WR RWKHU UHYHQXHV
2SHUDWLQJ PDUJLQ
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5 HFRQFLADWRQ RI 6 HI P HOWB URIWR ,QFRP HYdH RUH ,QFRP H 70 HV

7KHFRVENORY B HFHV WDRIN F R QUHLIG H G WRW.RWQ F R PR PR Q W L @ 8 HQ.D VE HRRWGIF R WHD [ HAR U S R DDVRAV KHH[IS H Q VIHY/F O XIGH.Q\!
DFTXLVR@GERWYHJUDW LIR@GH N WDWBG®UDQY | REBRYWRRBUWH Y L DXREG DWRIGH H/ H J P HIQEAH O € Q W HL[ B ¥ \A/GIGQ W HQHARD I
QRW FRQWUROOHG E\ VHIPHQW PDQDJHPHQW DQG WKHUHIRUH DUH H[FOXGHG IURP WKH PHDVXUHPHQW RI V

7KUHH ORQWKYV (QGHG ODUFK

'"ROODUV LQ PLOOLRQV 3HUFHQW &KDt
6HIJPHQW SURILW
: UDQJOHU
+HOO\ +DQVHQ 2
5HFRQFLOLDWLRQ WR LQFRPH EHIRUH LQFRPH WD[HV
&RUSRUDWH DQG RWKHU H[SHQVHV

,QWHUHVW H[SHQVH

,QWHUHVW LQFRPH

/IRVV UHODWHG WR RWKHU UHYHQXHV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD[HV

&DBXOMRQ GRWP HDQQIIXO

7KUHH OROQOWKY (QGHG ODUFK &RPSDUHG WR WKH 7KUHH ORQWKY (QGHG 0DUFK

&R U S R DIMVAKY KHH[S H Q \GHH/F U H D V H 8L O OS.IRIGP DAXMI® R ZBIV W U X B Q'® U D@ | R B R UWEA R ZBIUT X L VL MERWQ H J U D W LARRY @K D!
W KWK URHRQ WHKQY/G BBU F K ZK L FZKU HRIV HEVL Q F U H D@ IV H QRARLPYSHH Q V B SLHRIOK HJ KIHQY H V WP @ Q VR P DM ER Q RQ@RBIKLHY F O XR/I
H[SHQVHV WKDW ZHUH SUHYLRKXEXVDQWRFDWHG WR WKH

,QWH HHYMQ VG F UHD YV HG O GDRIMQIHK IPHR-O WHKQVG BBU FK  FRP S D WHRGWK IPHR-OVWVHKQ GBBUFK  SUL P DOXMRL J KEBRERW WV W L
WR I XQEF WKIWVLWLRQ

$1$/<6,62)),1$1&,$/ &21' ,7,21

[ ITXIGW DQG & DSIMBCE HVRXUFHV

7KHRPSDQDBEL MRYQRBEXR S HUDWH G HS HQ G B RMXDE L OWRM\Q H UDRAVIL W ROH WEWIR RZWRRSH U D W DBQ Y Q VRIXBG EMQ D Q RE
DFFHSWDHEWAHKKERPSDRDKLVWRUHDHUGWHERY LWL VIKREZVRRSHUDWRRRQ W LQRBR H R D FRAHDAX WIRD QD ZRUNEQ $ L WHD
E H O LFHDBIO R ZWRR S H U D WILRIS/S R KWK R U WO F X BEI EMEWZ H O ED Q A X WHOUW T X DQIBW S LIWWHDXX L U H P@ R WE/L Q 2 WMDR @ L OFLDEVEKE O D ¢
DQG ERUURZLQJ FDSDFLW\ IURP RXU UHYROYLQJ FUHGLW IDFLOLW\

&QUHGYWLODELOLW\

$VWDUFK DQGIFHPEHU WKERPSDRDGYDLORELOLRPAL\O MURE PLOXKREBERPPLWEWE UQDMWRLHRWOHENDAN HV R WESH T XLV L
7KHUH ZHUH QR RXWVWDQGLQJ EDODQFHYV DW ODUFK DQG 'HFHPEHU

7KHRRPSDQWDUWR VHQ IVRHF X &HIG G L WH H P IDQMP H Q GGG HVWRBISG L O WKH &UHGIWHHPHDKLFXURYL@MMVDILYH \
PLOQGUIRQR DIFLOHWPRD® FRQVLRWLQJ PLOQIQR HD& D QQ L MIUPRD QD QB P L O GLRIDEHELZH ORD QHOD\HG ?
7HUPRDQ LDWKUHH \HDWLOGIHBUH G UDEZH ORDQFLOBWPRD® DQGALDILYH \HDU P L O QLHRYR CFYULHIGEILFN. OLMBIH Y RO& U E ¢
YDFLOIEWD O H RMAL M BADBHVE/ K & U H ELFL O LIALIVWRKGHH Q GIHQDBVJI H QSADWWK H UTHUVMIRHSAU R F HIFUGRW K, 1@ L WIHLDRR D @ H UV HVG B H S D ROW K
P L O GBILR.Q FOLFSROXR YWY V W XQ@MQIH U PR D § D W X F\WK L P2HQ0 D \ WKHOD\HDZHUPRDQQBIUPRD® ZH UK O®UYDDQ BV H
W RX QW K$HF T X L V LDVOLRRIQVDIS S UR [L P D W A DO (RURMVAK D QEHH RW VIR HERP SD QL YD QFWD® HPGVXWRWU P 4 IRDGGLWLRIRDO |
UHODW H$&FWRL WIKML R Q

THUPRD® LWFKHGXRHEHSDOXDUW RV ®\D OFOPHQ WYEIHIQQ QBRISEWHPEHBKLEKQFUHDYRMEB UWRBYV®\D OROIP HQ WYEIHIQ Q (
LQ 6HSWHPEHU ZLWK WKH UHPDLQLMBUBURDRLYDO GXH DW PDWXULW\
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VFKHGXOHG WR EH UHSDLG LQ IXOO DW PDWXULW\

7TKHRPSDRDVIORDWRQHB GQW HUMHWHMD B JU HHP WRWW L H) 8/RHV XWRR O D WQ & LW B Q AR K&ER P S D QX W X QNV HSITH P W QAK YA VGH E
REOLJDWLRQV FRXOG UHVWULFW RXU IXWXUH EXVLQHVV VWUDWHJILHY DQG FRXOG DGYHUVHO\ LPSDFW RXU

$VRIODUFK WK&RPSDDD\L ERPSOLDIQWKDS SO L FREGI)XQBWHKH &UHGILWHHPBQ®[SHRPMWRDLQVWRPGOLDIQWKKBISSOL
FRYHQ DRBDAND HDR/GWH D LU R WV KIHV V X DR IHK HM.HD D Q¥ WD H P FHHFRQY RPRED G LW L RQIVI L EBI@QWOLR D B WRIO R © BIGR BV K&R P S D
H[SHULHQEQY WK D 2 O HQIWHJ WDIMRLSPIU DMHLAXED Q V HRQP H H WWEMHV X QWEQ B P B & BABIO YW A M X L U H WHKE WX/OBS DWWEAR P SD Q
R S H U DWH\QOMMED VIO R D) W K RXDE L VIRDL Q WR PS O LDIOMKIHS SO L FRE G B [$YDMH V XMOER P SDPOR XBIE H T X MURHHNH DPHQGP
WRKH &UHGILWHHPR@WFXRW KHRIX U RHO/L T X VXLABW H | L Q D R FHQV VELRQIU R Z WEIHV V X DRIGHH ERAH T X LWH\F X U LRAMLDIORIND V V H
+RZHYMWKHUH FDQ EH QR DVVXUDQFH WKDW WKH &RPSDQ\ ZRXOG EH DEOH WR REWDLQ VXFK DGGLWLRQDO |

7TKEBEHYROZUGHDL M ®DWEHXVHBRRUURRD GER VB K6 G R OD@EH U VRIRLAD 8 GGR OFXOUU H CFQARNYDPD[LPXPRUUREDQDRIW\  PLOC
ZLWK D PLOOLRQ OHWWKHURIZHUHGOWR RXBOYMPD@GLQJ ERUURZLQJV XQGHU WKH 5HYROYLQJ &UHGLW )DFL

7KHR O ORWDEH V HRQWW W IEQRE W@RED/Q O Y D L ODREWDUIHREDQ D QMG WHEEH Y R O % UGIIED AL @IQVA\X BD VIKQ 6D VKT XL Y D B BQ WQ@AR
ODUFK

,Q PLOOLRQV ODUFK
2XWVWDQGLQJ ERUURZLQJV XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ 2
$YDLODEOH ERUURZLQJ FDSDFLW\ XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\
&DVK DQG FDVK HTXLYDOHQWYV

$ YDIDE®!I ERWRZ 1Q) FDSDAW XQGHUWH 5 HYRGIQJ & UWHAWY DRIOW IV QHWRI P IGRQR RAMWEQEQ) VWIQGE GMWHMY R FUHAWWVXHG RQ EHKDORI WH & RP SDQ XQGHUWLY | DFIOW
6HQLRU 1RWHYV
$GGLWLRVXOHOORPSDQ\ KDV RXWVWDQGLQJ PLOOLRQ RI XQVHFXUHG VHQLRU QRWHV GXH

5HIHWRRWHL W KSRPSDQ\ V$QQXITHB RRIGRUP . DQBRWHWWRKERPSDQL YD QFWD W HPGVGWRW P 4 IRDG G LWLRAD @ D WLRQ
WHK&RPSDQGHREOLJDHWHIRWPER WHL QVKERPSDQ\ V$QQXIHB RRYRUP . DQGRWHWWRK&HRPSDQL YD QFAND W HPGVGWRW P 4 IR
DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ WKH &RPSDQ\ V LQWHUHVW VZDS DJUHHPHQWYV

2WKHU /LTXLGLW\ &RQVLGHUDWLRQV

'XUL QKWK UPHRDWKYGHEBUFK WKERPSDQKHSXUFKDPHG Q/KRDQRH&R P P REQW RIFR\WJ P L O OLLGRFEO XFRRPILV YV KRGHW V PLOC
VKDUHSXUFEDRHIDPNV KRELMK&ERPSD Q% RDBEGLUH FV$RWDK D UHH/D F T XL@RIGQ H F2AW IMKKIHH S X U FEKWD R HUDUAW U H MWBHGN KR D Q]
XQLVVKKIBXB\RDH S X U FERVGD U F K PLOQIHF® LRHBLORBPEB XU PKQEWHEIU R IJUDFO D\ WKHRDRIAUHFWRWWKRD
QHZ VKDUH UHSXUFKDVH SURJUDP RI XS WAR FRP PR Q OLYRRFRH AVKHSKRIFEDYH DXWKRUL]JDWLRQ UHSODFHV WKH

"XULQUKWK UFHRQ WKQYGIBUFK WK&RPSDODLG PLORIBNDYLGWERBNK DU HKRDEISWY O W KR DB GL U H F VBRI O DWHG X
TXDUWBVELYLGHQG SHUKDBWK&ERP SDQARP P REWRFKH DVELY L ZH@GES D\ D EROHX Q H W R K D U H K RROGHHFRBUME KFHO RRY I
EXVLQHVV RQ -XQH

7KH.RP S DQQ W HQRRQ W WERDHF D VEL Y L G HQGASBIN L R &N H F O D IDIMBIPRQRVQ X WG I L G BIQESSE H S H Q & B RRPK O WIIDFMHRQR/O X
RXILQDQFRQGLWDRRQLEIWIOR ZAD S LWHDIOX L U H P R @ MQYDQ WR'F LDWRKGE H RVE O L J D O/ RIDMYT X L U H B H QX\O/F W @ VUW UILGOVEW D F \
DQG DQ\ RWKHU IDFWRUV RU FRQVLGHUDWLRQV WKDW RXU %RDUG RI 'LUHFWRUV GHHPV UHOHYDQW

: HDQW L FW S DNZH R DY\HX L F L FIWO R FWRR S H U D VDIORREAOWIKL V VEIRQU RED § D P RX S S RR @MW LIGONHHGY WIPE RENAD QLGQ/ U D V W WD
DQBEDSDELGLWILENQBH QWRK D U H K RDHES-DU PRIR X\E H RE O L J DAKIHREQ\B Q B H S X U F IRIARPWP RGNV R EQD G G L W HRRIX G & A X U UGHLQTW |
DV ZHOO DV DFFHVV WR FDSLWDO PDUNHWYVY WR IXQG DQ\ DGGLWLRQDO VWUDWHJILF DFTXLVLWLRQ RSSRUWX

P HEXUUHQWHORW/S LI BBQ G LWRMDIBS\S UR[LPDWHQO AIRQ SULPDWRXSSRQVRUP AW ERQ ROV U LEX@XIRDE WRKAKQ KEH WMNLK
LQYHVWPHQWY DQG IDFLOLW\ LPSURYHPHQWYV
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7KH IROORZLQJ WDEOH SUHVHQWY RXU FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV GXULQJ WKH SHULRGV

7KUHH ORQWKYVY (QGHG 0D!

,Q PLOOLRQV

&DVK SURYLGHG XVHG E\
2SHUDWLQJ DFWLYLWLHV
,OYHVWLQJ DFWLYLWLHV
JLQDQFLQJ DFWLYLWLHV

2SHUDWEQLYLWLHV

‘X UL@KMK UAFRQ WKQ/GBEBUFK FIVKSURY LEAR6H UDMAVQUYVZIDVL HVPLO COMRRP SDWHRG P L O QLIGR R8U LRIDSH U LRGE H F U HZDDA
S UL P DAXMMIW KIHH G X FVQLARRR IRMRPR QW L R S HQ D W K RIGRY'S H Q WHADIUSHU H Y L RXOVMOR FADRVKHHER E X V L Q R P YR MQUID Q V | R D R IBQY WRIGU
UHODFRMB/YBEK D Q IHZR UNEQ $ LWPIRX QAW XV HES L Q Y H QADRALH VR D WS U RY RIGU FLIODMG. PBIQ GQ Y H V WPRKXES RWRVZRWK KEHX V L Q
&DVK XVHG E\ DFFRXQWYV UHFHLY B BEOMHUAAH GYUDEGID IVKG JURBZWK Rl WKH EXVLQHVYV &DVK SURYLGHG E\ DFFF

L, QYHVWEQLYLWLHYV

"XULQIKMK AR WKYGHEBUFK  FDVXURYLEAHQ@Y H VDWFVQLUVIDVLH P L O MM RP S D WHR® VXV HE L Q Y H VINFWRLIRIW L RV O QLIGR RBU L
\HD®H U LRGL P DAXM RQFUHD@HRBSWO DDQQMB T XL S PHGWQ G LRUIX HEWS U R F HIUGRW KD ®RHWV KHFN 5HSXEBUDP QQGBHFHDYWRFL
ZLWK VHWWOHPHQWY RI WKH GHIHUUHG SXUFKDVH SULFH UHFHLYDEOH XQGHU WKH DFFRXQWV UHFHLYDEOH

JLQDQFIRWLYLWLHV

"X UL QKMK ARDWHKYGHEBUFK FIVKKVHELQDQBERL VIDWLHVPLO MMRRPSDWHRG P LO QIR KSHU LRIDSH U ISRIG P DUH.@IWRH G
P L O GRUKRRP P REQV RB N S X U F RID\GHEVW K&R P S DG X U MQWUMK LPFRO WHQ/G BBUFK  FRP SD WHRGE R P P RV RB N S X U F IGD\UHAKIM K UPHRHD W
HQGHG ODUFK

7KW HF WH.QRVP L WIDQHOS) H P HIOWF XA/ \DQ @ D O \W/ILVQ D Q& RDG LMVQBHY X R WYH UDWERQW U RE\U K DIDW DR QX @HEGR PSDQ\ V$QQX
5HSRROWRUP . SURY LOG/K® P DRIR XER Q W U RE\U K DIDVIERP\P H UFR P IBFLMQ WW KHQ Bl  WKDRWX OE T XW KXV R I X Q GWR 0 D U F K
RQ D FRQVROLGDWHG EDVLY WKHUH KDYH EHHQ QR PDWH UL®Q@QRINQ 3 H % RIWWRG! JIRRIPX QWY GLVFORVHG LQ V

& UMFDCH FFRXQWQJ 3 RAOFLHY DQG ( VWP DV

: HKD YHK R V B BF R X Q3AROLIALKHBVQ D J H PEHH)ON HDYUHEAS S U R SW RIFWXIU MVQIEDL WEIS RUXW'S H U DWHAQXIOQAEY Q D QFR D IOW FRQ | R UPLLY
*$$3: HDSSWK HYAHF R X G/RICQLE@IFR Q VL \P\I B Q WILJ Q L | IDFFIF@®W QS/RIOQ.B UMIX P P D U ILIHREW WV R/ KRR Q V R O ILIGIANAR D @/ H P & ROWME
WKH $QQXDO 5HSRUW RQ )RUP

7KHD S SO L FROIW K RIPFF R X QSARLOLLE HIT X MUKDAMP D N HV W L PD@/BIWY X P S VDIEFRRQUW XHHH QVQ\B S S 01 X G J P FAQKD M PMKUHH S R UDW R % QR
DVVHOIWVDELQHWHMMQXHH Q VAR/Q W L Q VH/GHIVG L D E LIDQ @/ B BGALNG O R V K H MV W L P DWW X P S WIGREDX/G J P HDQMAD V HRGXK L VW R
H[SHULFQEEMWMQOMRGBW K B B WRHIEL WWRH3 H D V R QXMESIHKAH. U F X P V WOD@FHWH PHYODAD X\ WHISKHW L PID@GAN X P S RIGR@D J R EQY |
% H F D YRWHE X V L Q'@ KU H O D W K RHIGHI U R W KGD WHK DOW H QUAMRHUA H LXYQMBKD QWY H QMRRIDE @/ KW U COGFHF R XIQRAH L YLIFEROGHO H B\ W 1
U H V XUO-VD DWRIRGHAY W L PIDWKID\R ZQ W R LHIP R Q WK WIHQE D O DI HE B/VE H Y H B IVOHHY W L PIDQVGMA X P S VE HB QEH T X MUR-DAN B H O\ RKV )
HY H@WQB UW K H U HLIGRKUHU K Q FHOU DS, IDF DIMOADA O DWARKY\H QR W VRLIR XIEIR Q W, LDRFGV X B @ XXGDWWL PG HIORB U H Y LFRXWL P BAMHYY L VD R
L QF O X.@HHG/ XRORMB\H U D WK R'QY WOHF WOR B R X WM ¥ R RIIQ R Z5H | HWRR W WV R/ K&-R P SD QL @ D QPW D& HPGVEYNRW P 4 IRBRQV L G H WBI\W DR
WKH PDFURHFRQRPLF HQYLURQPHQW DQG RWKHU UHFHQW GHYHORSPHQWYV

7KHD FF R X Q/RIOLIWIKHD@W RVD KAHR VWAL J Q L | HWDVQ W DWWXP S VDIQRED\Q D J H PMDQGAI P EX@ WIS U H S D URDIW KIR Q D QWFW D @/ H FRHEDUNRKRR V/

VHQVLMRKHQUHR R X W VIDEMW R U LV F X \Z\ MAKLIQ D J H P HIQWF XV \DLQRER D O \WILIVQ D Q & RDEG LIVQ RV X AW § H U D W BRIQ WHLFFFIRX Q
3ROLFLHV DQG (VWLPBWEXD0OQ5 WKRIUW RIKMHRIBHPKDYH EHHQ QR PDWHULDO FKDQJHV LQ WREXHBCEBDSRUNY REQ Y

5 HFHQW ,WXHG DQG $ GRSWG $ FFRXQUWQU 6 \VBQGDUGY

S5HIHURWRHVR WKH &RPSDQ\ V ILQDQFLDO VWDWHPHQWY LQ WKLV )RUP 4 IRUDGGLWLRQDO LQIRUPDWLRQ L

 RORRIMDQGY GF 4 )< )RP 4




&DXVMRQDU 6 VWP HOWRQ) RIZ DUG GRRNLQU 6 VWP HQW

YURRVLRWHR/ LPWMK&RPSDRD\PDNRURQ U L WWWWHQV H LG W ¥\GW Q W H B BAOKL ¥ D U WUHHLSERIUKAB RVQ V WA WX IVCHU G O RVFDNAL KDRZH. QWAL
PHD QIR KIH G HUIBOX UOW ZHWH VLK) F OX\G B W H P R Q ARRV/USIOLI@ ¥ M H F\8 URINV\H VLER § N F W DUMLCROBAR! RR P S D QR SH U D W HFFR\D R
SHUIRUPD@EFWY X P S W I HO@WKHG)HRW RD UG ORRDIWE B HBOG/HED V HRGP D Q D J H P HHQ SWH ¥ W CDLERHIVFRIQ F H U @ WQHLYHH QW §'D F WK
&RPSDQQ® KHUHIRYRDYKPERWLVNYEQFHUWDRQWDHG ORRNMWENDYERWKDUDQWE B YW XBI@ XKRX\G GH B D W H UIIUIRIACK R
H[SUHVRAHRSS OILGVGI R UZD U G (VRVFDNAL IR EDIVE\. WVIKFRQU Z D U G OV RVFDNAL IDBGVEWRY'S R UMD G BIVR W KGHD \R MV KILL\D LDQI® K&HR P S D@ R HOR
XQGHUWDREHS UH\GLOFODQBX WY R S G DWXHFWKW D W H FZH@IWYR MIUU H V R @MW Z Q | R U P COMLIRKDY H O R S RIRQVAK\H U B [F/HHBARY KHH W FADKY
GLVFORVXUH PD\ EH UHTXLUHG E\ ODZ

3RWHQWLDO ULVNV DQG XQFHUWDLQWLHY WKDW FRXOG FDXVH WKH DFW X DIG W H\DXCHW\. RO GRS IFURIPWML R RV HR I [ §
IRUZDUG ORRNLQJ VWDWHPHQWYV LQ WKLV UHSRUW LQFOXGH EXW DUH QRW OLPLWHG WR PDFURHFRQRPLF
UDWHV IOXFWXDWLQJ IRUHLJQ FXUUHQF\ H[FKDQJH UDWHV PRGHUDWLQJ LQIODWLRY D@GE XIREDONDX SO \U
RXWFRPH RI WUDGH QHJRWLDWLRQV L P SRUW FL[I5R UMR QW LQXBIWLR @Q\G PRGVWDULPSDFW JOREDO HFRQRPLF F
QHJDWLYH LPSDFW RQ WKH &RPSDQ\ V EXVLQHVV UHVXOWV RI RSHUDWLRQV ILQDQFLDO FRQGLWLRQ DQG F
DSSDUHO UHOLDQFH RQ D VPDOO QXPEHULRXO@WULBD ERQVWHR BB YN QI RAMIOQW EDQVEHLQ DQG RU LQ DFKLHYLQJ W
IURP WKH DFTXLVLWLRQ SRWHQWLDO ULVNV DQG XQFHUWDLQWLHV LQ FRPSOHWLQJ WKH VDOH RI WKH /HH

WKH &RPBDELOLW\ WR PLWLIJDWH DQ\ VWUDQGHG WRS WM\ IFRPLY OH) S RWKH © BILMD CAMUSEEW.MRERQ ZKLFK FRXO
LQFUHDVH LQ WUDQVSRUWDWLRQ FRVWY DQG LQFUHDVHG SURGXFW FRVWV RU ORVW VDOHV LQWHQVH LQG.
DELOLW\ WR JDXJH FRQVXPHU SUHIHUHQFHY DQG SURGXFW WUHQGY DQG WR UHVSRQG WR FRQVWDQWO\ FK
DQG YRODWLOLW\ LQ WKH JOREDO FDSLWDO DQG FUHGLW PDUNHWYV DQG LWV LPSDFW RQ WKH &RPSDQ\ V DE
PDLQWDLQLQJ VDWLVIDFWRU\ FUHGLW UDWLQJV UHVWULFWLRQV RQ WKH &RPSDQ\ V EXVLQHVV UHODWLQJ )
WKH &RPSDQ\ V GLUHFW WR FRQV XP HIUF K ®W\QH[\BW UW K & FIli @ CEQ FLRI® GHWDLO LQGXVWU\ SRVVLEOH JRRGZLOC
&RPSDQ\ V EXVLQHVV VWUDWHJ\ WKH VWDELOLW\ RI PDQXIDFWXULQJ IDFLOLWLHV DQG IRUHLJQ VXSSOLHUYV
FRQWUDFWHG SURGXFWV LQFROBQIGQU AL SURWEEOWDRILIMDFH. IRQ D OLPLWHG QXPEHU RI VXSSOLHUV IRU UDZ
PDWHULDOV RQ D WLRHBLHEDV IMK RQW.IQMWXRU TXDOLW\ GLVUXSWLRQ WR GLVWULEXWLRQ VIVWHPV VHDVRQD
WKH &RPSDQ\ V LPSOHPHQWDWLRQ RI 3URMHFW -HDQLXV WKH &RPSDQ\ V DQG LWV YHQGRUV DELOLW\ WR F
IDFLOLWLHY DQG V\VWHPV DQG WKRVH RI WKLUG SDUW\ VHUYLFH SURYLGHUV PD\ EH YXOQHUDEOH WR DQG
PDLQWDLQ RSHUDWLRQDO SHUIRUPDQFH DELOLW\ WR SURSHUO\ FROOHFW XVH BSRQDLW. PHE GG XHARGROV
FOLPDWH FKDQJH DQG UHODWHG OHJLVODWLYH DQG UHJXODWRU\ UHVSRQVHV VWDNHKROGHU UHVSRQVH W
EULEHWWL FRUUXSWLRQ DQG DQWL PRQH\ ODXQGHULQJ ODZV E\ WKH &RPSDQ\ DQG WKLUG SDUW\ VXSSOLHI
ZLWK RU WKH YLRODWLRQ RI QDWLRQDO VWDWH DQG ORFDO ODZV DQG UHJXODWDLR®V DRG HRAWKLHIR @ B WQWHD)
PHPEHUV RI PDQDJHPHQW ODERU UHODWLRQV WKH DELOLW\ WR SURWHFW WUDGHPDUNYV DQG RWKHU LQWH
VDOHV DQG PDLQWDLQ WKHWEORBGM WIRIOBWROSDQY\ILQ WKH SULFH DQG WUDGLQJ YROXPH RI WKH &RPSDQ\ '
RUJDQL]DWLRQDO GRFXPHQWYV DQG IOXFWXDWLRQV LQ WKH DPRXQW DQG IUHTXHQF\ RI RXU VKDUH UHSXUF
ZRUVHQLQJ Rl WKH JOREDO EXVLQHVY DQG HFRQRPLF HQYLURQPHQW

ORUHQ | R U P R (BLIRRMDH QDAFIMDADK BRVX DI PMKEER P S D Q1L @ D QUFHL D XBOMB A VLFEUH.GB H WLEW @R P SDQ\ V $Q Q XTHB RRIGRUP . DQG@® W K
UHSRUWV DQG VWDWHPHQWY WKDW WKH &RPSDQ\ ILOHV ZLWK WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ

7(0 48%$17,7$7,9( $1' 48%$/,7$7,9( ' 6&/ 2685(6$%2870%$5. (75,6.

7KHUH KDYH EHHQ QR PDWHULDO FKDQJHV LQ WKH &RPSDQ\ V RDURNHIYQILXMNOHFEBRYUWHR Q/ HRMUPRUW K XQGHU

 RQRRUADQSY ,GF 4 )< )RP 4




7(0 &21752/6$1' 352&(' 85(6

D'LVFORYRQMWDRBWR FH G % VRN KHQ B W KIH U IFRRE H B MABKW MSUZVHF D U URKBEH Y D O X DXVQ IGRYBMVHX S H U YD § BR @WKSD U W L F R
PDQDJHPHQMD XFEXSNL Q ISP ®\WQ®W L Q FL S D QRIIL B BRIM KHH FW LY R @VHEHM V [IDJ@B S H U DRARDREL V F O R R QWRIREWR F H G B WKW
WHUBHILQEB&OH D HR W KBHH F X U I( JF KID\DS FIRV| W KH FKD QRFW %DV RQ/ X FHKY DO X RMSE RO FHISPRWDSBHW LQFLODQFILBE
FRQFOX\&HRGVG LVFO FRQWD A6 VR FHGXHUHIHFWR @B S HUDWRQRYUE B VR QDEOH MQFIHM R U P DW T R QUREIE LV F O RVA/GQV K
UH S RAHMMVRHY X E PLOVG W (HF K D Q9 FIW\U H F R USURSF H WWXHREP D U IDJ@IGH S R W\ &/LKQAL S U L R SN F LIL (W KEHX OTHQYER U FRW K&8{ & D Q &
SURYUB B VR @VEOH DMKEZHMFIKQ | R WR RWD F F X P X CCOQNGIRE P X Q L DRXER® Q D J H P HQMO XFEXSIUIL Q FHSIF & \B O\GH L Q A L & D QAL B B\
DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJDUGLQJ UHTXLUHG GLVFORVXUH

E,QWHERQ®YRI QDQEFHBRUWK 8 KID YEH HQR K D Q JHR/X UQ W HURIDBYRIQQ D QUFH SRU VW@ FW H UKH I LQIHBXOHD  IXQGWK
([FKDQFFW GXULQJ WKH FXDIUOWHU HQWKOW K DIVHF W E @ HR WU DDOUH DHDVR QD E ON FOL NROU WRWHDWODUL FA QWDIRO R

 RQRRIMDQGY GF 4 )< )RP 4




3$57,2 27+(5,1)250%$7,21
7(0  /(*$/352&((' 1*6

7KHRPSDOQL QYR QYH® LRV LDRYG D Z V BIUW VLAY KR U FFIRX UR/EIX V L Q 8 RGRHZ K L FIKQV KRS LQR RQ QD JHPHWB /8 H F WR G YDP D W H
DGYHUNMHFWIRQ RXU UHVXOWY RI RSHUDWLRQV RU ILQDQFLDO FRQGLWLRQ

7(0 $ 5,6. )$&7256

&DUHRRQV L G HRINY WH R/QIF W\RHIWR UXVKG BILY WW HB 25LBFWRRIRXU $QQXTHBRRIQRUP . VKRXEHED G H KH KB YEHH H@QRP D W H
FKDQJHV WR WKH ULVN IDFWRUV IURP WRRRN WCLQYQORRY HG $RUID RY )RUWPHP . $

7(0 815(* ,67(5(' 6$/(62) (48,7<6(&85,7,(6%$1' 86( 2) 352&((' 6

7RWDO QXPEHU RI VKIRDHODU YDOXH RI V
7RWDO QXPEHU RI V.KIDLWHKWHG DYHUDJH SWEKBVHG DV SDUW RPDSXHWQWLEKWMW\SXUFKDV
JLUVW TXDUWHU ILVFDO SXUFKDVHG SDLG SHU VKDUH DQQRXQFHG SURJUDP WKH SURJUDP
-DQXDU\ -DQXDU\ 2 2 2
JHEUXDU\ JHEUXDU\ 2 2 2
ODUFK$SULO
7RWDO
$VR 0 DUK WH &RP SDQ. KDV D VKDUH UHSXUFKDVH SURIUDP Z KIFK DXWRU, HY WH UHSXUFKDVH R XS \R P IGRQ R \WWH &RP SDQ. V RAWMBIQAQ) &RP P RQ 6 \RFN WURXIK RSHQ P DUNRU

SUYDWO GHI RIDWG WDQVDRIRQY 7 KH SURIWDP GRHY QRAKDYH DQ H SILDMRQ GDWM EXWP D\ EH VXVSHQEHG P RALIHG RUMP ICDWG DADQ. WP H Z MKRXVBURUGRIFH

7(0 27+(5,1)250%$7,21

F'XUL@QXHK PHR-OWHKQ/GBBUFK QRLUHRWHREWLRLFRWKSRPSDRQRERSWWGE UPLQDBWBE WUD®UQD QJHRPBIRD GIXE
WUDGLQJ DUUDQJHPHQW DV HDFK WHUP LV GHILQHG LQ ,WHP D RI 5HJXODWLRQ 6 .

 RQRRUADQSY ,F 4 )< )RP 4
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1$%
35(

$PHQGBIGGHVW®BVWHE MR QW RRID Q@ VHIH F WRLSUH. O LQFRUSEUBDMWHGWRHKLELWWKIHRPSDQRVP . | LOHLGA
WKH 6(& RWDLO

JRUP $ZIDUG &HUWLILFDWH IRU 5SHVWULFWHG 6WRFN 8QLWYV YRUP

JRUP $ZIDUG &HUWLILFDWH IRU 3HUIRUPDQFH %DVHG 5HVWULFWHG 6WRFN 8QLWV YRUP

& H U W L | IRREOFVRIWRED D[V\G—UHVLC&HKQWIHFXWZLIIYLHFBQ&KDLURH]I\Q(OHRDBG_UHF\ASR(UU\X/XW)IQW 6 &HFWLBR@WGRS\
SXUVXDQW WR 6HFWLRQ R$FVWKRIGDUEDQHYV 2[OH

&HUWLILm{R\NIHB@SONL({JHHFXWQL\FHHUHVL@HK VILIQDQEILlDR]BQGOREﬂ-CDBIZSHUDWSL)RL(D\X/XW)IQW 6 &6HFWLRQ®DV
DGRSWHG SXUVXDQW WR 6HFWLRQ$FWRRIWKH 6DUEDQHYV 2[OH\

&HUW L | IRAGAR D[V\G—LLHVLC&HKQWIHFXV\/ZLI BO& DL RMQOR DR G U H F VBRWW XDR W 6 & HFWLRQDWGRS)
SXUVXDQW WR 6HFWLRQ R$F\M\KIRI6DU DQHV 2[OH\

&HUWL I IRARW H @ N L(PHHE X WALYIBIU H V L GHKQ WI QD Q ELIDFBQ €O R EAHD B2 S HU D WS RQWXDR W 6 & HFWLRQDV
DGRSWHG SXUVXDQW WR 6HFWLRQ$FWRRIWKH 6DUEDQHV 2[OH\
1%5/,QVWDRFXPHQWWIHVWBGRFXP B QWNRMS S HOW K I W H U DIFW)L YBH F D X.\WH46 5 /W D DWUHP E H G G H' WIKJ® O L% 5/

GRFXPHQW

:%5/7D[RQRP\ ([WHQVLRQ 6FKHPD 'RFXPHQW

1%5/7D[RQRP\ ([WHQVLRQ &DOFXODWLRQ /LQNEDVH 'REFXPHQW
:%5/7D[RQRP\ ([WHQVLRQ 'HILQLWLRQ /LQNEDVH 'RFXPHQW
:%5/7D[RQRP\ ([WHQVLRQ /DEHO /LQNEDVH 'RFXPHQW
:%5/7D[RQRP\ ([WHQVLRQ 3UHVHQWDWLRQ /LQNEDVH 'REXPHQW

&RYBDJHQWH UDFWILYOH KHFRYBDJHQW H UG B WIDEBHR HYRMS S HIDW K, 1@ W H U DIFW)D OB F D X\WAH6 5 /W D DWHP EH G C
ZLWKLQ WKH ,QRERPHO\/

ODQDJHPHQW FRQWUDFW RU FRPSHQVDWRU\ SODQ RU DUUDQJHPHQW

2XU 6(& ILOH QXPEHU IRU GRFXPHQWYV ILOHG ZLWK WKHS$HW 8XUVXDQYWDWRQWGKIE 6 HF XULWLHV ([FKDQJH

 RQRRIMDQGY F 4 )< )RP 4



https://www.sec.gov/Archives/edgar/data/1760965/000176096526000024/amendedandrestatedbylaws.htm
https://www.sec.gov/Archives/edgar/data/1760965/000176096526000024/amendedandrestatedbylaws.htm
https://content.equisolve.net/kontoorbrands/sec/0001760965-26-000030/for_pdf/rsuagreementfinal0420202.htm
https://content.equisolve.net/kontoorbrands/sec/0001760965-26-000030/for_pdf/fy2026prsuagreementfinal.htm
https://content.equisolve.net/kontoorbrands/sec/0001760965-26-000030/for_pdf/ktbq12026exhibit311.htm
https://content.equisolve.net/kontoorbrands/sec/0001760965-26-000030/for_pdf/ktbq12026exhibit312.htm
https://content.equisolve.net/kontoorbrands/sec/0001760965-26-000030/for_pdf/ktbq12026exhibit321.htm
https://content.equisolve.net/kontoorbrands/sec/0001760965-26-000030/for_pdf/ktbq12026exhibit322.htm

6, 1$785(6

3XUVXWRWUHH T X L U HRIWEEHVE X U I WFIKHDWQ S HW | WKHHILVWDBR®ED XVWEUM S RMRWMV L J QRIG VEH K IEEOW KXHQ G H U V MWIKOHHLGHGOX
DXWKRUL]JHG

.217225 %5%$1'6 ,1&
5HIJLVWUDQW

'DWH 0D\ %\ V -RVSHSRNLUH

-RVHSKONLUH
(IHFXWL¥H BUHVLGHQW &KLAHWL QQQFIDRERD +HDG Rl 2SHUDWLRG
3ULQFLSDO )LGFM@FLDO 21
%\ V 6 'HQLVH 6XPQHU
6 'HQLVH 6XPQHU

9LFH 3UHVLGHQS$F PRXGQEKLEH 2 |
3ULQBIEFRGQWLGH 2|

 RQRRUADQSY ,GF 4 )< )RP 4
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&(57,),&% 21 2) 35,1&/3;(&87,9( 2)),&(5
38568$1727 8 6 & 6(&7,21%$6%'237(' 38568%$1727
6(&7,21 2) 7+( 6$5%$1(6 2%$/&%7 2)

, BFRWW + PAWMHYU WKDW
, KDYH UHYLHZHG WKLV 4XDUWHUO\ 5HSRUW RQ )RUP 4 RI .RQWRRU %UDQGV ,QF

%DVR@\NQRZOHGKUIH S B B W/RAR Q WDBOLXR W VU WiD W HRADHP@MWY HIDLFRAR P WAR W DR Bl W HIDLRWO F H V WIRD\WN W KWWV DW HP Bl G W@ L R
WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW WR V

%DVRG@\ NQRZOHBGKHQ D QAN D & H DHE@W\K HQ D QLFQIIRQ P DYRGQ@HKE M S RDMS O H VIH@ B0 W HUH B ©MFKNEQ D QFR.Q G L WH. RS0
RSHUDWLRQV DQG FDVK IORZV Rl WWH H IS HULRG QI BVHRIWEQA QRWKLY UHSRUW

7K HH J LV VWRNVDKSHAUY W RIMLIEIQ (D UBIH V S R QIRIBE/ONHD E OD.Y B D QQ W DA @ E Q RARQWD@SWR FHG DWGHM L Q BF KD QFFHBXOHY  H
DQG G H DQG LQWHUQDO FRQWURO RYHU ILQDFBXQHNERDWLQIDQE GBILQHGIRQ WRKDWQHH.VWUDQW D

D '"HVLIQWGEBLVFORRQWHIROVRFHGR FBXVHUEFELYVFO RROWHDROVRFHGXEHOVHVLIRAGRKYUXSHUY MWHRRQXW KB W H

LQIRUPDWORWR/ QBH JL VW QB QWAERQ VR O VKEW HGLLDRDGNQ R ARV E\R W K B UW KKRWGIW LS\VCLUBHW L FOOOUDWKEH U LRI L F
WKLV UHSRUW LV EHLQJ SUHSDUHG

E  'HVLJQWGFKQW HERMWRYRIL QD QFHB RUREQ X V M & FKQ W HEURMWRIYRIL Q D QFHB R UWERFHVLIREBGRMYXSHUY WEBBRY
U H DV R QDB DUGHRID U @/IK@B O L DREILIOQ MQE H B R UDMLE) K$HU H S D UR MLIGROR VWD OV H PRIEWAH IBXDG RV@WV FR UG DIQWK Q H U
DFFHSWHG DFFRXQWLQJ SULQFLSOHV

F (YD O XDWKHIG FW LY R@HMAJ L VWULDFW R ROWMDRBOWR FH GXUSIWHVHOWHKHIEM SR¥XBRQFOXVERWWHHFWLY ROWHWGNVFOF
FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVHG RQ VX

G 'LVFORIQMKUW S RQW KD QI BN KBIH J L V WILDWQ AERMDWRYRIA Q D QI H B RIVWKLEDWF X UG XIGLVQKIBIH J L V WRIFD\MAF H QWFTDXD U Wi
UHJLVWR B Q MWKFXO® UMM KA-D VRID @ Q Q YIS RAUKID W D W H LDLIE 6 @WRIGW H D V R (DR EGRD W H LLLIB 6V KUHH J L V WLIODAHARED/RY R
ILQDQFLDO UHSRUWLQJ DQG

7KHHJLVVWRNDKIHALY W IRINLIEIQ (X D YGIL V F O ED M RGR X IR VUAH F HIY'W O X B IV Q WEFRDDRY R OQ D QUFHL B R UWYR &LBH J L V WDLXCGEL VR W K
DXGLW FRPPLWWHH RERBHGURIIGAWHBQYWYY RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $OCLJIQLIGHDIQN HRFRBIW HIHD®Q H Y QHKGH V IRI@ S H U DRULLGWY HLRIDZRY R UQ D QUFI S5 R UK L XU BIH D V R COOLEBR & Y H UVIHIG
WKH UHJY\DEUDQWWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW R U W MWXW H UMD R RHOHVURICR RYDH

0D\ V. 6FRWW + %D[WHU
6FRWW + %D[WHU
SUHVLGHQW &KLHILEHEXDOMG BKDLUPDQ RI WKH %RDUG RI 'LUHF)




([KLELW

&(57,),&%21 2) 35,18/3,1$1&,$2)),&(5
38568$1727 8 6 & 6(&7,21$68'237(' 38568$1727
6(&7,21 2) 7+( 6$5%$1(6 2$/&%7 2)

, -RVESBKONLUH FHUWLI\ WKDW
, KDYH UHYLHZHG WKLV 4XDUWHUO\ 5HSRUW RQ )RUP 4 RI .RQWRRU %UDQGV ,QF

%DVR@\NQRZOHGKUIH S B B W/RAR Q WDBOLXR W VU WiD W HRADHP@MWY HIDLFRAR P WAR W DR Bl W HIDLRWO F H V WIRD\WN W KWWV DW HP Bl G W@ L R
WKH FLUFXPVWDQFHV XQGHU ZKLFK VXFK VWDWHPHQWY ZHUH PDGH QRW PLVOHDGLQJ ZLWK UHVSHFW WR V

%DVRG@\ NQRZOHBGKHQ D QAN D & H DHE@W\K HQ D QLFQIIRQ P DYRGQ@HKE M S RDMS O H VIH@ B0 W HUH B ©MFKNEQ D QFR.Q G L WH. RS0
RSHUDWLRQV DQG FDVK IORZV Rl WWH H IS HULRG QI BVHRIWEQA QRWKLY UHSRUW

7K HH J LV VWRNVDKSHAUY W RIMLIEIQ (D UBIH V S R QIRIBE/ONHD E OD.Y B D QQ W DA @ E Q RARQWD@SWR FHG DWGHM L Q BF KD QFFHBXOHY  H
DQG G H DQG LQWHUQDO FRQWURO RYHU ILQDFBXQHNERDWLQIDQE GBILQHGIRQ WRKDWQHH.VWUDQW D

D 'HVLIJQWGEGLVFORRQUWDROWVRFHGRFBDXVVBFELYVFORRQWREOWVRFHGMEBHIHVLIRBIGRYUXSHU Y MR GDXW KB BW H
LQIRUPDWORWR/ QBH JL VW QB QWAERQ VR O VKEW HGLLDRDGNQ R ARV E\R W K B UW KKRWGIW LS\VCLUBHW L FOOOUDWKEH U LRI L F
WKLV UHSRUW LV EHLQJ SUHSDUHG

E  'HVLJQWGFKQW HERMWRYRIL QD QFHB RUREQ X V M & FKQ W HEURMWRIYRIL Q D QFHB R UWERFHVLIREBGRMYXSHUY WEBBRY
U H DV R QDB DUGHRID U @/IK@B O L DREILIOQ MQE H B R UDMLE) K$HU H S D UR MLIGROR VWD OV H PRIEWAH IBXDG RV@WV FR UG DIQWK Q H U
DFFHSWHG DFFRXQWLQJ SULQFLSOHV

F (YD O XDWKHIG FW LY R@HMAJ L VWULDFW R ROWMDRBOWR FH GXUSIWHVHOWHKHIEM SR¥XBRQFOXVERWWHHFWLY ROWHWGNVFOF
FRQWUROV DQG SURFHGXUHV DV RI WKH HQG RI WKH SHULRG FRYHUHG E\ WKLV UHSRUW EDVHG RQ VX

G 'LVFORIQMKUW S RQW KD QI BN KBIH J L V WILDWQ AERMDWRYRIA Q D QI H B RIVWKLEDWF X UG XIGLVQKIBIH J L V WRIFD\MAF H QWFTDXD U Wi
UHJLVWR B Q MWKFXO® UMM KA-D VRID @ Q Q YIS RAUKID W D W H LDLIE 6 @WRIGW H D V R (DR EGRD W H LLLIB 6V KUHH J L V WLIODAHARED/RY R
ILQDQFLDO UHSRUWLQJ DQG

7KHHJLVVWRNDKIHALY W IRINLIEIQ (X D YGIL V F O ED M RGR X IR VUAH F HIY'W O X B IV Q WEFRDDRY R OQ D QUFHL B R UWYR &LBH J L V WDLXCGEL VR W K
DXGLW FRPPLWWHH RERBHGURIIGAWHBQYWYY RU SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $OCLJIQLIGHDIQN HRFRBIW HIHD®Q H Y QHKGH V IRI@ S H U DRULLGWY HLRIDZRY R UQ D QUFI S5 R UK L XU BIH D V R COOLEBR & Y H UVIHIG
WKH UHJY\DEUDQWWR UHFRUG SURFHVV VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJHPHQW R U W MWXW H UMD R RHOHVURICR RYDH

0D\ V -RVSISRNLUH
-RVHSIONLUH
([HFEXWL¥FH BSUHVLGHQW &KLRHULODGQGFIIRERO +HDG RI 2SHUDWLRQV
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,QF RQ Q H RZW \WRIQHX D U WEHHBARRIVR QR'R% U D Q@F WKREB RPSD RQRUP 4 IRWK3H U IHRIG ISGU L O

D M L OHIGMKKEH F X U IDWDIGHRK D Q
&RPPLV\RQGGIDWHUHWRKBEHSRUWFRW %D [WeHL H{HF X WLIN.IF R W K&R P SDOH UV XUV XDR W 6 &t D\D G R S BXGY XDR W R
WKH 6DUEDQ$FW2ROH\ WKDW WR WKH EHVW RI P\ NQRZOHGJH

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWYV RI 6HFWILRQ DD QR&J G RI WKH 6HFXULWLHV
7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSHFWV WKFE

0D\ V. 6FRWW + %D[WHU
6FRWW + %D[WHU

SUHVLGHQW &KLHILEHEXDOMG BKDLUPDQ RI WKH %RDUG RI 'LUHF)
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,QF RQ Q H FAW IMIQHK D U WEHHBRRIVR CRIR% U D Q. @F WIKERPSD RQRUP 4 IRWKIHUIFRIG SGULO DM L OBIGMKKEH F X U IDWIGHRK D Q
&RPPLV\RQ@QPGDWHUH®RKEHSRUWRVHS KON ISKH HIQ D QEILIDRIR W K&HR P SD @ H U VB XIU VXDR & 6 &t D\D G R S SXIGV XDROW R
WKH 6DUEDQ$#FW2ROH\ WKDW WR WKH EHVW RI P\ NQRZOHGJH

7KH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWYV RI 6HFWILRQ DD QR&J G RI WKH 6HFXULWLHV
7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH 5HSRUW IDLUO\ SUHVHQWY LQ DOO PDWHULDO UHVSHFWV WKFE

0D\ V -RVSISRNLUH
-RVHSIONLUH
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